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U.S. Attitude to Monetary Reform Seen Changing 


BR3001151195 Paris LE MONDE tn French 
28 Jan 95 p 17 


[Editorial: “Rescuing Mexico” ] 


{FBIS Translated Text] Once again, the panic provoked 
by the fear of a sudden collapse of the international 
financial system has led the world’s top financiers to 
organize a vast rescue plan to help Mexico. While the 
U.S. Congress 1s preparing to give Mexico a credit 
guarantee worth $40 billion (220 billion francs [Fr]), the 
IMF will also come up with a cash grant worth $7.8 
billion (Fr40 billion). 


Rather than hurrying to implement makeshift surgical 
solutions, as 1s the case today, might it not be time to set 
about a genuine reform of the international financial and 
monetary system”? This 1s an idea already long advocated 
by France—especially by Edouard Balladur—which has 
always been rejected by the foremost Western leaders, 
running up against ideological opposition from the 
United States in particular. Today, the crisis centered 
around the peso ts unsettling the dollar, Washington, and 
its liberal beliefs. The words of Bill Clinton, as trans- 
mitted by satellite on Thursday. 26 January in Davos, 
indicate a significant—yet trmid—change of tack. 


Arguing in favor of the plan to support Mexico drawn up 
by the U.S. Treasury, Bill Clinton explained that this 
rescue operation was absolutely essential, not only for 
the United States. but also for the rest of the world 
According to Bill Clinton, “these financial markets 
which function 24 hours a day” and with an “unbearably 
swift and merciless response.” are threatening to plunge 
the planet into a serious financial crisis by means of 
formidable contagion. 


That is one of the consequences of the international 
monetary and financial system, which functions without 
any controls imposed on exchange rates and 1s not 
subject to any real rules. On Thursday, Bill Clinton 
denounced the damaging effects of such a “nonsystem.” 
Instead, showing a little more conviction than he dis- 
plaved last summer in Naples, he said he was in favor of 
reforming the international monetary institutions cre- 
ated under the terms of Bretton Woods. The 50th 
anniversary of the United Nations and the summit of the 
G-7 heads of state, scheduled to be held in Canada 1n 
June, would have to work on this. 


In Europe over the last few weeks, the crisis afflicting the 
southern currencies (the Italian lira, Spanish peseta, and 
the Portuguese escudo) has strengthened the interest 
shown by a large number of leaders in setting up a more 
stable international monetary system. In the United 
States, the crisis involving the Mexican peso 1s having 
the same effects. Admittedly, Bill Clinton ts not yet 
advocating a “worldwide version of the European Mon- 
etary System’ —far from it—but he 1s definitely worried 
about the consequences of excessive monetary and 
financial instability on the current economy. So the 
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drastic cure administered to Mexico must not be allowed 
to give the impression that the sickness itself has gone 
away. 


NATO Commander Views New Security Threats 


AU 3101205695 Munich FOCUS in German 
30 Jan 95 pp 40, 41 


{Interview with Helge Hansen, commander of NATO's 
Allied Forces Central Europe by Axel Hofmann, place 
and date not given: “Without the United States, Ever- 
thing Will Collapse”’] 


[FBIS Translated Text] [Hofmann] The East-West con- 
frontation ended a long time ago. What kind of threat 
scenarios must NATO be prepared for now? 


[Hansen] The risks to NAT© can be established on the 
basis of four altered parameters. First: The danger of a 
global conflict 1s very slight. On the other hand, the 
danger of local, regional conflicts 1s very great. Second, 
whereas in the past there was a high probability of 
conflicts occurring in the center of Europe, one now 
expects them to occur on the periphery of the Atlantic 
alliance. Third, there has been a profound change in the 
causes of conflicts. Whereas issues pertaining to ideolog- 
ically motivated power politics were the key at the time 
of the Cold War, the causes of today’s conflicts are 
ethnic, religious, and social disputes. Rationality was a 
feature of the Cold War. By contrast, ethnic, religrous 
and social conflicts are dominated by irrationality above 
all. 


[Hofmann] What implications does that have tor 
NATO” 


[Hansen] It means that—fourth—deterrence in the cus- 
tomary sense no longer functions. Conflicts have become 
more likely, and the means used to deal with them must 
be completely different. This has led to a profound 
re-evaluation of the relationship between nuclear and 
conventional weapons as a means of defense 


{Hotmann] So, 1s the alliance preparing itself more for 
regional conflicts? 


[Hansen] Yes, that is why NATO must prepare itsel! for 
a deployment spectrum ranging from humanitarian 
assistance following earthquakes, famin.s, and environ- 
mental catastrophes through measures to preserve and 
restore peace to conventional conflicts with the neces- 
sary weaponry and equipment as in the case of the Gulf 
War, fer example. That was a high-tech war. This spec- 
trum must be the basts for our command and troop 
structures as well as our equipment and weaponry needs 


[Hofmann] Do you share our view that one of the most 
dangerous threats to NATO hies in a group of states that 
are on verge of becoming nuclear powers or possess 
chemical and biological weapons” 


[Hansen] Yes, I go along with that risk assessment. There 
are two possible ways of dealing with the problem. One 
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of them pertains to the political. preventive field. To 
take the example of the Soviet Union as it was in the 
process of breaking up, then the CIS and the great 
number of nuclear weapons there. One must provide 
every conceivable form of assistance to prevent prolifer- 
ation, to stop nuclear weapons trom being passed on. and 
to ensure that they do not fall into the wrong hands. 


[Hofmann] What ts the second possibility? 


{Hansen} The second possibility 1s that we prepare for 
the fact that a whole series of threshold countries will 
possess nuclear weapons and appropriate delivery sys- 
tems. What 1s even worse 1s that many countries that do 
not possess nuclear weapons have other means of mass 
destruction such as chemical and biological weapons and 
are in the process of acquiring or developing the neces- 
sary delivery systems. Thus, we have to deal with the 
whole range of NBC [nuclear, biological, chemical] 
weapons. 


[Hofmann] So, what measures does NATO want to take 
against this threat” 


[Hansen] What the situation requires 1s that we at least 
acguire the capacity to develop a defensive system 
against medium- range ballistic missiles. This 1s an area 
in which the alliance 1s only at a very early stage 


[Hofmann] Actually, it 1s astounding to learn from a 
NATO commander that NATO 1s not in a position to 
respond to such a threat appropriately 


[Hansen] There are certain possibilities. For example 
like the Americans, the Bundeswehr has the “Patriot” 
missile air defense system that was used against the Iraq: 
Scud missiles. However, if you imagine a fundamentalist 
State that could strike Europe with medium-range mis- 
siles having a range of 3.000 to $,000 kilometers. then 
there would be no possibility of effectively countering 
such a threat today. In the best event. limited protectior 
could be provided for some population centers 


[Hofmann] So, there is no comprehensive defense 
against missiles. Is there at least a NATO program for an 
anti-missile defense system? 


[Hansen] There are studies and appropriate technolog- 
ical and operational concepts. But there 1s no NATO 
program for defense systems directed against tactical 
missiles, although the conceptual basis and technical 
capacity for such an undertaking 1s available 


[Hofmann] So, why does one not address the challenge” 


[Hansen] It 1s firstly a question of the enormous financial 
scale of such a project. In addition, no politician will 
make a cause of such an undertaking as long as no 
concrete military threat is perceived by public opinion. 
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[Hofmann] Don't you also get the impression that too 
little importance 1s now being accorded armed forces in 
general” 


{Hansen} The size of armed forces and the equipment 
that they possess 1s very closely linked to direct and 
indirect threats. There 1s no doubt at all that the threat 
has diminished considerably since the overcoming of the 
East-West conflict. That 1s why the size of the armed 
forces could be reduced. However, there must always be 
a guarantee that troop strengths can be increased when 
the need for that arises 


[Hofmann] Does this quantitative loss not have to be 
offset by a qualitative improvement” 


[Hansen] Following the reductions, the standard of our 
Armed Forces equipment ts a very important point: We 
must ensure that the remaining troop contingents— in 
line with needs—are equipped to a qualitatively high 
standard. This 1s a critical area, because the expanded 
spectrum of tasks and changed geographical require 
ments make other forms of equipment necessary (ne 
could see that very well in the case of the Somaha 
mission 


[Hofmann] In your opinion, what should a large forma 
tion that has been equipped to the best possible standard 
look like? 


[Hansen] | have to disappoint you. Something of that 
kind does not exist. If we are dealing with a spectrum 
that ranges from humanitanan aid to high-intensity 
conflicts, then a characteristic feature of our units must 
be their multi-purpose form. Within multinational asso 
clations. we must use the forces that we have to put 
together the components that we need for a particular 
mission. That 1s the advantage of a supra-national all. 
ance 

[Hofmann] But there are gaps nevertheless. Neither the 
Bundeswehr nor NATO have a long-range air transpor 
tation capacity and they also lack reconnaisance instru 
ments such as satellites 


[Hansen] That 1s true to some extent. especially with 
respect to the strategic basic requirements for the new 
spectrum of tasks. To be perfectly clear. only the Amer 
cans have extensive reconnaisance instruments, appro 
priate communications systems (command and other 
communications links), an adequate overland. sea. and 
air transportation capacity, and the appropriate logis 
tical possibilities. The European states’ capacits 1s very 
limited in these respects. That 1s why | always warn 
against the idea that with the establishment of the 
Eurocorps alone or the formation of similar associations 
Europe would already possess an operational or sirategs 
independence. If the United States were not to provide 
backing for these key areas, then evervthing would 
collapse 
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Governmnent Views PFP, NATO Participation 


{U°3/01143095 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 31 Jin 95 


[Report by Robert Stoppacher, including interview with 
Defense Minister Werner Fasslabend in Vienna on 31 
January—recorded] 


[FBIS Translated Text] [Stoppacher] The cabinet dis- 
cussed Austria’s membership in the Partnership for 
Peace [PFP] program today. The skirmishes among the 
coalition are now over. What the cabinet has just 
adopted !s no more than the authorization for the foreign 
minister to sign a skeleton agreement with NATO. Life 
will be breathed into this agreement later, once Austna 
has made a decision regarding the kind and volume of 
the participation in the PFP. Thus, the Federal Govern- 
ment will select what it wants from the menu of the 
Western Alliance, as it were. Jomt military maneuvers 
with NATO will certainly be excluded for the time being, 
even though Defense Minister Fasslabend has spoken in 
favor of such exercises recently. Cooperation should 
extend to peacekeeping measures, humanitanan aid, and 
disaster aid. Foreign Minister Mock stressed today that 
Austria’s neutrality will not be affected by participation 
in the PFP program. Defense Minister Werner Fass- 
labend supported this view: 


[Fasslabend] The essential elements of neutrality are 
naturally not affected. 


{Stoppacher] What elements? 


[Fasslabend] That no foreign troops will be deployed in 
Austria, and that we will not participate in wars. 


[Stoppacher] The third element used to be nonparticipa- 
tion in military alliances. 


[Fasslabend] This is naturally another aspect. Participa- 
tion in the PFP ts not participation in a military alliance 
in the sense of membership. Thus, it will not affect 
neutrality. Participation makes it possible for us to 
cooperate with NATO in a way that suits us. One must 
not forget that this cooperation does not start at point 
zero, but cooperation has also taken place in the past in 
different areas. However, this will now be placed on a 
solid cooperation basis, which takes into consideration 
the new situation in Europe. 


[Stoppacher] Mr. Fasslabend, you caused quite a stir 
prior to this cabinet meeting by pointing out that partic- 
ipation in the PFP program also involves participation 
in military maneuvers—joint military maneuvers 
between the Austrian Army and NATO. Is this no longer 
topical, or have you abandoned this idea? 


[Fasslabend, | have always spoken about exercises, and 
exercises are part of the cooperation program. 


[Stoppacher] Including military exercises? 


[Fasslabend] Exercises for peacekeeping missions, for 
disaster aid, and later maybe also in other areas. 
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[Stoppacher] Thus, you do not rule out joint military 
maneuvers between the Austnan Army and NATO in 
the future? 


[Fasslabend] I want to make 11 clear that the program of 
the NATO Cooperation Council and of the PFP does not 
provide for military exercises in the classical sense—in 
the next few years at least. This may be the case at a later 
point. Then we would have to decide whether we partic- 
ipate or not. 


[Stoppaciver] Would you support that? 


[Fasslabend] It is now important to implement the 
existing program. Some very intelligent initiatives are 
under way. We will naturally make use of all possibilities 
that are designed to help us raise our standard to a 
European level, etcetera. 


Loeschnak Views Schengen Agreement, Europol 


AU3101122695 Vienna DER STANDARD in German 
30 Jan 95 p 2 


{Interview with Interior Minister Franz Loeschnak by 
Thomas Mayer in Parts, date not given: “The First Part 
of Schengen Will Be Implemented in 1995"} 


[FBIS Translated Text] [Mayer] Mr. Loeschnak, which 
of the two instruments that ensure common internal 
security in the European Union 1s more urgent: the 
Schengen Agreement or the completion of Europol” 


[Loeschnak] From the citizens’ viewpoint, Schengen 15 
probably more important because this will lead to the 
complete elimination of internal borders in the Euro- 
pean Union. As the interior minister, both are equally 
important because | am also interested in the fight 
against international crime. 


[Mayer] Specifically, which will be implemented ear- 
her—Schengen or Europol? 


[Loeschnak] Europol probably. We have just agreed to 
extend its field of activities to the smuggling of refugees, 
the embezzlement of cars, and illegal deals involving 
nuclear material. The convention for Europol will be 
finished and signed by the summer. Austria will also sign 
it. We will become a full member of Europol. 


[Mayer] What about Schengen” 


[Loeschnak] We will sign the Schengen Agreement 
before the end of the year, but more time 1s needed to 
settle the technical aspects. In view of our open border 
with Germany and Italy, we need a corresponding stan- 
dard to protect the other borders. The internal borders 
will not be removed before this 1s achieved 


[Mayer] What standard” 


[Loeschnak] Access to the EU [European Union] tern- 
tory must be protected in a way that prevents illegal 
border crossing and the smuggling of criminals. This 
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includes the corresponding technical equipment for the 
control of persons and vehicles and personne! 


[Mayer] When will the borders with the European Union 
be removed? 


[Loeschnak] Realistically. in approximately three years. 
It will not be possible in a shorter period, not even if 
parliament were to provide the required funds. 


[Mayer] The Austrian Government has just adopted an 
austenty package. 


{Loeschnak] | have clear signals from the chancellor that 
the first installment for the implementation of the 
Schengen standard will also be available in the austenty 
year 1995. We promised people that the borders would 
be eliminated once Austria joined the European Union. 
We will realize the first part of Schengen in 1995. 


[Mayer] Together with the Austnan People’s Party 
[OeVP}? 


[Loeschnak] In view of the statements by OeVP security 
spokesman Paul Kiss, | cannot imagine that there will be 
no agreement. 


[Mayer] What 1s your position on Europol” 


{[Loeschnak] We have expressed our view that Europol 
should gradually go beyond the fight against drug traf- 
ficking. The fight against terrorism should also be 
included. I suggested that Europol should also focus on 
weapons deals. 


[Mayer] A controversial problem ts the exchange of data. 


[Loeschnak] I believe that access to qualified data must 
be possible. Yet, in the interest of the protection of data. 
one must limit the access to qualified data. A proposal 
has been submitted, designed to ensure a certain protec- 
tion: Basically, the exchange of qualified data should be 
possible but the number of larson officers that have 
access should remain small. 


[Mayer] You are being accused of an insensitive attitude 
toward civil nghts and the protection of data. This wil! 
probably deteriorate. 


[Loeschnak] The executive organs cannot work without 
the aid of data. One must be aware of that. In our work, 
we are trying to ensure that people's lives do not become 
an open book while, at the same time, making data 
available to the police. I strongly support a legal regula- 
tion. 


[Mayer] How safe are data 7' ine European level’ 


[Loeschnak] It should be possible to use general data, 
including the regisiration of motor vehicles, openly. If 
such an exchange of data is not possible, Europol! is 
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uSeless. If suspicions arise in the area of organized crime, 
for example, information 1s decisive. Access must be 
possible here—even though limited. Thus, consultation 
with the country that makes available the sensitive data 
should be made obligatory. It has to be checked whether 
an additional legal examination 1s necessary. We must 
begin to tackle this problem. 


Security Director on Schengen 
10°3101134498 Vienna DER STANDARD tn German 
30 Jan YS p 2 


[Report by Michael Voelker: “Sika on Schengen ‘It's 
Not Going To Be Cheap} 


[FBIS Translated Text] Vienna—“The political course 
has already been set.” sand Michael Sika, director general 
of pubic security: “Yes, we want to join Schengen.” That 
must also be settied in the 1995 budget. Speaking to 
STANDARD, Sika said: “It 1s going to cost money of 
course.” The security director general expects that about 
4.500 officials will be needed. “Between 2.200 and 2 300 
of them will be new employees.” said Sika “We will 
need the planned posts and the necessary tunds for 
training.” Sika did not want to give precise figures. but 
recalled that an additional billion had already been 
promised for the Interior Ministry 


Something else that will cost money 1s that pipes and 
cables will have to be lard at all border crossing points to 
provide “reasonahie sccurity” in the spirit of the 
Schengen Treaty. Sika stressed that the concept was ‘not 
directed against travele. >», but against criminals who are 
on the move.” In future. controls wall be more thorough 
than they have beer until now, but things should not take 
any longer for travelers. That means “investing a lot in 
technology: passport scanners, devices for mdentifying 
forgenes quickly, and equipment for identifying stolen 
license plates. Sika said: “It 1s not going to be cheap ~ 


\ further investment ts the establishment of an “alert 
bureau,” the Schengen “nerve center.” “Tt will be used to 
check data that can be called up from the central 
computer im Strasbourg,’ said Sika “Every country 
should have access to all the information ~ 


The nerve center 1s to be located close to Interpol and 
Europol All three departments will then comprise the 
alert bureau, which will come under the criminal inves 
tigations department. According to Sika. there will be 
about 40 people in the alert bureau. “They will be mainly 
from the police force. At least exght of them will be legal 
experts.” Two harson officials are to be sent to Furopol 
at the Hague before the end of this vear Sika stressed 
that they will only be imvoived in desk work \n 
operational task force 1s not expected before the vear 
2005.” 
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Daily Views U.S. Actions Over Peso Crisis 
MS0102104695 London FINANCIAL TIMES in 
English 1 Feb 95 p 15 


[Editonal: “A Sensible Retreat” } 


[FBIS Transcribed Text] The delay in passing the 
US$40bn package of loan guarantees has prolonged 
Mexico's economic crisis and raised the chances of 
instability spreading. With luck, the new support pro- 
gramme unveiled yesterday by President Bill Clinton 
will lessen both. 


By pre-empting a possible congressional defeat, Mr 
Clinton has shown that the US president can still act in 
both the US and the world economy's interests. The 
ominous message for the future 1s that Congress could 
not do likewise. 


As far as the Mexican economy ts concerned, the pres- 
ence of substantial foreign support has always mattered 
rather more than its exact composition. The original 
$40bn package of loan guarantees announced on January 
12 was large enough to reassure investors that the 
government would not renege on its foreign obligations. 


It nonetheless failed to win credibility for Mexico's new 
economic programme for two reasons. One was thai key 
elements of that programme were over-optimistic. A 
more important reason was that the package looked less 
and less likely to appear. 


The doubts about President Ernesto Zedillo’s strategy 
for putting the events of December behind him remain. 
Certainly, sticking to the new programme will be diffi- 
cult. Yet, by taking Congress out of the equation, Mr 
Clinton has at least given Mr Zedillo a fighting chance. 
Above all, the Mexican government ought to be able to 
clear the more immediate source of investor disquiet: the 
roughly $16bn in foreign-owned, dollar-denominated 
government debt that will mature in the coming months. 


By announcing a comb »ed $47bn package of multilat- 
eral support, $20bn of which will come from the US, Mr 
Clinton has decided not to pin the credibility of the 
Mexican government to a prolonged battle in Congress. 
Given the urgency of the situation, this was probably a 
wise decision. Nevertheless, it 1s deeply disturbing that. 
nearly three weeks after the onginal $40bn package was 
announced, Congress had failed to make clear whether, 
or when, it would pass it. 


Both the Democratic and the Republican parties have 
always had their fair share of isolationists. In the past, 
US presidents have been able—by and large—1o over- 
ride these factions thanks to a combination of personal 
political standing and the long-standing deference to the 
executive in foreign matters. In the wake of the 
Nevember Congrc 3sional elections, Mr Clinton clearly 
n. longer enjoys erther. 


This does not leave him entirely powerless, as the new 
Mexican package indicates. But the fact that US support 
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of $20bnr represents over half the US Treasury's 
exchange rate stabilisation fund 1s symbolic of the limits 
of his power. As in domestic policy, the leaders of the 
104th Congress have promised to down-size the US 
government's international role while ensuring that US 
interests are served. They have yet to show that they are 
up to the challenge. 


Government Urged To Act in Lockerbie Case 


MS0102111195 London THE INDEPENDENT in 
English 1 Feb 95 p 18 


{Editorial: “Justice Demied Over Lockerbie} 


[FBIS Transcribed Text] Ever since 270 people were 
killed in the Lockerbie bombing in December |988. the 
relatives of the dead have had two simple demands: that 
the truth be told and that justice be done. Six years after 
the worst mass murder in British cnminal history, net- 
ther demand has been met 


Britain and the United States have charged two Libyans 
with carrying out the terrorist attack and, through the 
UN, they have imposed sanctions on Libya to force 
Colonel al-Qadhdhafi to hand over the pair for tnal. The 
Libyan leader has refused. The two suspects, who deny 
the charges, insist they will not stand trial in the US or 
the UK because, they say. a jury would be biased against 
them. The result 1s a stalemate which has lasted for 
almost two years. 


In an effort to break the deadlock and “clear their 
names”, the two Libyans have recently offered to appear 
before an international court in a neutral country. One 
suggestion 1s an ad hoc tribunal similar to that set up in 
the Hague to examine allegations of war crimes in former 
Yugoslavia. Legal experts, British relatives. UN officials 
and the Libyan foreign ministry have all approved the 
plan. But Government ministers have repeated their 
insistence that the UK or the US is the only acceptable 
venue. 


In recent weeks, new revelations have thrown the debate 
over a Lockerbie trial into a yet sharper light. For the 
first time, hard evidence has begun to emerge that the 
case against the two Libyans 1s not as strong as investi- 
gators have claimed. At the same time, leaked docu- 
ments from Washington have blamed Iran, not Libya, 
for the terrorist attack. 


The latest revelations make it more important than ever 
that the two Libyans stand tral. Until that case 1s 
examined, it will not be possible to make progress on any 
other front. This afternoon Douglas Hurd. the Foreign 
Secretary, will take the rare step of replying to a debate 
mitiated by the Labour backbencher, Tam Dalyell. on 
Lockerbie. Mr Hurd 1s said to be “fed up” with the 
current bout of conspiracy theorising that Iran and Syna 
may be behind the attack. He wants to reassure relatives 
of the victims that all available evidence points towards 
Tripoli. He should do more. 
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Mr Hurd should admit that sanctions against Libya have 
failed and that there is no prospect of a tnal of the two 
Libyan suspects in Britain or the US. In these circum- 
stances, he should tell the House of Commons that, with 
reluctance, the Government has asked the Lord Advo- 
cate, Scotland's chief prosecutor, to begin talks with the 
British lawyers representing the Libyan pair to find a 
mutually acceptable venue for a trial 


If a venue were agreed and the Libyan suspects then 
refused to appear or Colonel al-Qadhdhafi stepped in at 
the last minute to stop them leaving Tripoli, the world 
would draw its own conclusions. The strategy 1s not 
without risk. Negotiating. albeit at a distance, with a 
State that has sponsored terrorism 1s distasteful and may 
well prove fruitless. But ministers owe it to the memory 
of the 270 innocent people who died in the bombing to 
find a way through the current impasse. 


Rifkind: No Plans To Drop Russian Military Ties 
LD31U1170395 London PRESS ASSOCIATION in 
English i614 GMT 31 Jan 9S 


[By Rowan Dore. PRESS ASSOCIATION News parlia- 
mentary staff] 


[FBIS Transcribed Text] Britain has no plans to break 
military links with Russia as a protest over its actions 
against Chechnya, Defence Secretary Malcolm Rifkind 
told the Commons today 


“It would be an unwise decision to take. There would be 
no Western interest that would benefit from rsolating 
Russia at this moment in time,” he said at question time 


Shadow defence secretary Dr David Clark called on the 
Government to break military links as Russian actions 
against Chechnya were “beyond all that was reasonabie™ 


Ministers should show British people's disapproval by 
suspending any bilaterial activities with the Russian 
army. 


Mr Rifkind told him: “What we have seen in Russia 1s a 
very vigorous public debate, including condemnation of 
the Russia government within 1i- parhament and by its 


people.” 
“It shows that Russia has become a much more open 


society, which would have been inconceivable in the 
days of the old Soviet Union.” 


initiative. [sentence incomplete as received] 


Labour's Alice Mahon (Halifax) said the Government 
and the West should be ashamed of looking “the other 
way” over the Chechnya. 


“The much discredited Russian president has bombed a 
small nation into the dark ages.” 


She demanded humanitarian aid for the ten of thousands 
of Chechens without food. water and other essentials. 
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Mr Rifkind told her: “While we consider Chechnya to be 
an internal matter for Russia. we are concerned at the 
way the crisis has been handled and in particular the 
appalling number of civilian casualties.” 


“We have pressed the Russian government to end the 
fighting to allow humanitarian relief and to work 
towards an agreement which allows the Chechen people 
to express their identity within the Russian Federation.” 


Leaked Anglo-Irish Document for U Ister 
Discussed 


Downing Street Denies Shift 
LD3101232595 London PRESS ASSOCIATION in 
Enelish 2314 GMT 31 Jan 95 


[By Sarah Womack, Political Correspondent. PA News] 


[FBIS Transcribed Text) Downing Street reacted swiftly 
tonight to counter reports that an carly draft ef the 
Anglo-Insh framework document for Ulster’s political 
future edges closer to a united Ireland 


According to tomorrow's edition of THE TIMES. a “late 
draft” obtained from sources in Dublin includes plans 
for a North-South Irish authority with sweeping powers 
including the nght to deal directly with Brussels 


It 1s also said to reveal a declaration of the “birthneht of 
everyone born in either jurisdiction to be part. as of 
right, of the Insh nation.” 


But Downing Street tonight said the Joint Framework 
Document was not vet complete and important issues 
remained to be agreed 


“There 1s no question of the British Government 
agreeing to joint authority by London and Dublin” the 
Statement stressed. 


Downing Street said any North-South mechanisms 
would be accountable to a Northern Ircland assembly 


“Even when agreement is reached between the British 
and Insh Governments. this 1s only a consultation doc- 
ument for further consideration.” the statement sand 


“After consideration by Ulster politicians and by the 
people of Northern Ireland. 1 will have to be further 
considered in talks between the constitutional parties,” 
added the statement from No 10 


But THE TIMES report is certain to alarm Umionrsts 
already fearful that London 1s selling out to Dublin 


Document Outlined 


MS01021128985 London THE TIMES in English 1 beh 
9S p2 


[Report by Matthew d'Ancona: “Detailed Proposals for 
Ulster Suggest Fresh Approach’ ] 
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[FBIS Transcribed Text] The joint framework document 
setting out the future of Ulster 1s far more detailed than 
was eapected. Until recently, officials were saying that 
the proposals might be fairly modest. 


In fact, the late draft seen by The Time ts just the 
opposite. In convoluted prose it sets out the means by 
which the constitutional status of Northern Ireland will 
be transformed. The document suggests, furthermore. 
that the British and Insh Governments would like to see 
a rapid settlement. 


The purpose of the Downing Street declaration of 
December 1993 was to secure L mionist support for the 
peace process by recognising the need for majonty 
consent in the North. 


The purpose of the framework document, in contrast, 
appears to be to ensure the survival of the IRA ceasefire 
by making sufficient concessions to the nationalist cause. 


The document envisages a “new approach”: 


—British neutrality: “Future relationships relating to 
Northern ireland,” it says, “should respect the full and 
equal legitimacy and worth of the identity, sense of 
allegiance. aspirations and ethos of both the Unionist 
and nationalist communities.” 


The British Government pledges “mgorous impartiality” 
in its rule over the Province: “In discharging its respon- 
sibility, 1t will do so mn a way which does not prejudice 
the freedom of the people of Northern Ireland to deter- 
mine by peaceful democratic means its future constitu- 
tional status whether in remaiing a part of the United 
Kingdom or in forming pari of a united Ireland.” 


—A new cross-border authority: the document envisages 
“a North-South body involving heads of department 
on both sides dually established and mandated by 
legislation in both sovereign parhaments.” It will 
“discharge or oversee delegated executive, harmo- 
nising or consultative functions as appropriate”. 


Participation in the body would be “a duty of service in 
relevant posts in the two administrations”. Depart- 
mental heads in the planned Ulster administrative 
assembly. in other words, would be obliged to recognise 
and take part in the new institutions. 


—Initial powers: the body will assume immediate exec- 
utive responsibility for “sectors involving a natural, 
physical all-Ireland ., amework”. This appears to refer 
to areas such as transport, communications and min- 
erals. 


The new institution would also take over relations with 
Brussels. In addition, the body will encourage “harmon- 
isation™ between North and South of most policy areas 
ranging from education to agnculture. 


—Development of the new authority: the document 
encourages the body to take over further areas of 
responsibilities: “The remit of the body should be 
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dynamic, enabling progressive extension of its func- 
tions to new areas. Its role should develop to keep pace 
with the growth of harmonisation and with greater 
integration between the two economies.” 


—A constitutional deal Britain promises legr ative 
change: “The new approach for Northern Ireland will 
be enshrined in Britssh constitutional legislation... 
etther by amendment of the Government of Ireland 
Act 1920 or by ts replacement by appropriate new 
legislation and appropriate new provisions.” 


In return, the Republic will introduce and support pro- 
posals for change im the Insh constitution. “These 
changes will fully reflect the principle of consent im 
Northern Ireland... (so) that no territornal claim of right 
over Northern Ireland contrary to the will of its people rs 
asserted — 


The Insh wovernment yesterday delayed moves to free 
more IRA prisoners im response to the continuing 
Northern Ireland terrorist ceasefires. After Cabinet con- 
sideration of a list of planned releases. a spokesman said 
“minor matters” had still to be resol: «d. but emphasised 
that a decision would be taken soo 


Unionists Express Fury 
MS80102114095 London THE GUARDIAN in Eaglish l 
Keb 9S pl 


[Report by David Sharrock and Michae! White “Fury as 
Ulster Plan 1s Leaked™] 


[FBIS Transcribed Text] Belfast—iLondon and Dublin 
have drawn up a framework document which envisages a 
joint North-South Irish authority with radical powers 
according to a leaked report last night 


In a document confirmed carly today by Downing Street 
as basically authentic, the harmonrsation of areas such as 
agriculture, education, health and trade are planned 


According to this version of the framework document, 
the governments in London and Dublin have moved 
towards a settlement which goes far bevond the modest 
proposals envisaged by the Ulster Unionist Party, 
without whose support Mr Mayor faces the loss of his 
Government's majority. 


Its main proposals are 


—A joint North-South Insh authority with “radical” 
executive powers, including the right to deal directly 
with Brussels. 


—A declaration of “the birthright of everyone born in 
either jurisdiction to be part as of mght of the Irish 
nation”: 


—“Harmonisation™ of agriculture, trade, education and 
health. 


—The secking of an extension of these powers and 
functions: 
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—The cross-border authority to be empowered to 
manage at least 2.25 billion pounds of European 
Union funds a year. 


The report of the plan, leaked to THE TIMES, also 
claamed that Northern Ireland politicians will be com- 
pelied by an “obligation of service” to take part in af 
all-ireland authority. 


Furious unionists said last might this was intended |< 
prevent a repetition of past Protestant boycotts of po: '- 
ical expenments. Any elected official with the senrorsiy 
to be a committee chairman—or head of department— 
in the eventual Northern Ireland assembly would be 
under “an obligation of service” to participate in the 
cross-border authority. This, unionists fear, could 
become the thin end of the unification wedge. 


Unionists reacted swiftly and furiously. lan Paisley, 
leader of the Democratic Unionist Party, said: “The 
message 1s clearly that Ireland will be one.” In an 
apparent side-swipe at James Molyneaux, the Ulster 
Unionist leader—who has continued to support John 
Major's government in return for assurances that the 
umion 1s safe—Mr Paisley said: “Any Unionist who ts 
prepared to accept such a settlement is the dupe of 
Dublin.” 


“It rs far worse than the Anglo-Irish Agreement of 1985 
because it goes to the heart of the matter. When you pull 
away the purple robe from it you will see the old iron fist 
of republicanism.” 


Whitehall sources confirmed the basic authenticity of 
what it stressed was still only a draft. Downing Street 
said there was “no question of the British Government 
agreeing to joint authority by London and Dublin”. Any 
North-South mechanisms would be accountable to a 
..orthern Ireland assembly. 


Umionist MP John Taylor said: “If true it 1s a denial of 
the democratic rights of the Unionist people, a denial of 
their self- determination and a total capitulation by 
Downing Street to the demands of the IRA. Its effect 1s 
to place restrictions on candidates for the proposed 
Northern Ireland assembly.” 


The latest reports confirm earlier leaks that the two 
governments are close to resolving the “areas of com- 
plexity” which have helped stall progress since last 
summer. including a trade-off between Irish constitu- 
tional claims to the six counties and Britain's parallel 
1921 Government of Ireland Act. 


The key stumbling block has been the cross-border 
authority with executive powers. 


Mayhew: ‘Absolute Rubbish’ 


LDO102102595 London PRESS ASSOCIATION in 
English 09058 GMT 1 Feb 95 


[By Gavin Cordon, Political Correspondent, PA News] 
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{[FBIS Transcnbed Text} Northern Ireland Secretary Sir 
Patrick Mayhew today moved swiftly to allay unionists’ 
fears following reports that Britain had agreed to a joint 
north-south body wiin sweeping executive powers over 
the Province. 


Sir Patrick dismissed a claam in The Times newspaper 
that the proposals would bring the prospect of a united 
Ireland closer than at any time since partit: ~n in 1920. 


“Thos as absolute rubbish. It has not brought i one inch 
closer.” he told BBC Radio 4's Today programme. 


However, he appeareu to confirm that the leaked docu- 
ment obtained by the newspaper was genuine and repre- 
sented proposals in the latest draft of the framework 
document for all-party talks in Northern Ireland cur- 
rently being drawn up by officials in London and Dublin. 


According to The Times the new authority would have 
powers over education, health, agriculture and tourism 
as well as being able to deal directly wit), Brussels. 


“I recognise language plucked from a document which 
goes over 23 pages and something like 56 paragraphs in 
its last negotiating draft.” Sir Patrick said. 


Leading Ulster Unionist MP David Trimble warned that 
if the newspaper article was correct his party would not 
take part in any all-party talks and would abandon its 
support for the Government 


“If this document were agreed by the British government 
it will be regarded as a sell-out. It 1s completely unac- 
ceptable to unionists,” he told the Today programme. 


“If the Government endorsed it then it creates a situa- 
tion where we would not be able to proceed into inter- 
party talks nor would we be able to continue support for 
this government.” 


“If the Government endorse this, then there 1s no 
question of us being able to maintain any sort of rela- 
tionship with them. Quite the reverse.” 


Sir Patrick, however. insisted that nothing had been 
agreed. There was no question of the framework docu- 
ment being imposed on the people of Northern Ireland. 


Any proposals that emerged from all-party talks would 
have to be agreed in a referendum in Northern Ireland. 


“That question 1s governed by the Downing Street dec- 
laration of a year ago and the consent of the people living 
in Northern Ireland 1s what is going to determine 
whether people stay within the Umion or join up with a 
united Ireland,” he said. 


He said London and Dublin were currently engaged in a 
“very difficult, very delicate and pretty dangerous” 
series of negotiations which were not helped by the 
appearance of what he called “random leaking” 
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“It 1s calculated to stir up anxieties that are never far 
below the surface. to stir up fears, to stir up excitability 
an*°  ., not the way in which you can do business.” he 
said. 


He issued a call for “a little steadiness, a litt!2 calm” in 
the current situation. 


He described the current proposals for the framework 
document as “extremely lengthy. delicate and balanced” 


“This is not the Downing Street Declaration which is set 
in stone the moment anything 1s signed. It 1s going to be 
offered to the parties - they can accept it, they can reject 
it, they can adapt it, but at least we hope they wall sit 
down and discuss the ideas that are in 1.” he said. 


The Times report raised concern among some Tory 
backbenchers who last night were met by both the Prime 
Minister and Sir Patrick. 


Afterwards the chairman of the Conservative backbench 
Northern Ireland Committee, Andrew Hunter. said he 
was reassured by what he was told 


“There 1s no question whatsoever of any sell-out of the 
union or betrayal of the unionists’ interests.” he told the 
Today programme. 


“| gather The Times may have seen something that was 
written a number of weeks ago but certainly 1s not - and 
| emphasise not - on the agenda today.” 


Sir Patrick later told BBC Radio U ister that the Govern- 
ment's principles had already been set out 


There would be: 

- No jomnt authority over Northern Ireland. 

- No joint sovereignty. 

- No autonomous north-south body with a life of its own 


- No acceptance of the Insh territonal claim over 
Northern Ireland. 


Sir Patrick said whoever was responsible for the leak was 
an “enemy of the process” in which the governments 
were engaged. 


He added: “It 1s quite impossible for negotiations of this 
delicacy. difficulty and danger to be conducted on the 
basis of partial leaks.” 


John Hume, the SDLP leader who was heavily involved 
in the talks in the run up to the IRA ceasefire, denied 
there had been any secret deals 


Attacking the reporting of the proposals by The Times he 
said: “At this very sensitive period speculation 1s not 
only wrong, it 1s utterly irresponsible.” 


“Let us stop this speculative nonsense - whipping up 
fears on one side one week, and then whipping up fears 
on the other the next.” 
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The latest leak showed the need jor the two governments 
- particularly the British government - to move speedily 
to all party talks. 


But the Rev ian Parsiey, leader of the Democratic 
Umonists, claamed the leak was proof there had been a 
secret deal between Britain and the IRA 


Peopic of Northern Ireland would not allow themselves 
to be “sold down the river” by the British government, 
he said. 


“They are determined they are going to remain as they 
are end will take such steps to prove to Mr Mayhew and 
the Prime Minister that they are not going to be put into 
an express train that 1s going to take them into a united 
Ireland. They are having nothing io do with 11.” 


Central Bank Chief: FMIL Unlikely by 1997 
BR3IOTISO79S LES ECHOS in French 31 Jan 9S p 3 


jinterview with Eddie George, Bank of England gov- 
einor, by Francois Crouigneau and Gilles Senges, place 
and date not given: “Eddie George: London Could Win 
by Staving Out of European Hard Core™] 


[FBIS Translated Excerpi] [Passage omitted] [LES 
ECHOS] Do you think, as do a growing number o: 
European-—-and as Mr. Balladur even plans—that it will 
be possible to establish a single currency in 1997? 


[George] That does not seem very likely to me. In any 
case, at that time Great Britain will be in a position to 
meet the Maastricht criteria. That 1s important for us, 
because it would be very harmful for us to find ourselves 
in a position of weakness in the event a political decision 
1s made 


However, to my mind it 1s a mistake to think that a single 
currency 1s within reach thanks to the cyclical changes of 
the past years. This 1s not just political skepticism, but 
also economic skepticism. The most important challenge 
facing European Monetary Umon [EMU] 1s structural 
convergence between economies. However, there are still 
major differences within Europe. At any given time there 
could be a very short-term convergence making it pos- 
sible to achieve the Maastncht criteria, however it would 
be dangerous to move toward EMU under these circum- 
stances 


Of course it 1s not just a question of economics, but I still 
have many reservations about the political idea of 
bringing the goals of the Treaty forward. | believe deeply 
that the Maastricht criteria must be scrupulously 
observed. Any overly political assessment of these cn- 
teria, which sometimes happens, worres me. This would 
be a considerable economic shock and, at the end of the 
day, would entail the danger of political tension within 
the European Union [EU]. Under these crrcumstances, 
the opimon that I give to the government will depend on 
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the assessment of the economic nsks of EMU and Great 
Britain’s participation. Then it will be up to parliament 
to decide. 


[LES ECHOS] Could Great Britain be part of a hard core 
of countries, thus making it possible to give a fresh boost 
to EMU? 


[George] I would refrain from making any hasty conclu- 
sions. However, the creation of a hard core with fixed 
exchange rates risks introducing a dangerous rigidity at a 
time when there are still deep-running disparities among 
the countries that would comprise it. By blocking 
exchange rates between certain ccuntries, you are forcing 
them to make other, not so attractive kinds of adjust- 
ments. This may take the form of long-term unemploy- 
ment in certain parts of the EU. That can be avoided 
thanks to migration, but we are aware of the tensions 
caused by that phenomenon. We saw this between the 
eastern and western parts of Germany, and they even 
shared the same culture. Budget measures could also be 
taken to transfer investments from countries experi- 
encing strong activity toward those that are more disad- 
vantaged. However, even if it is not a perfect analogy, we 
must remember the tensions created by the introduction 
of a single currency in the reunified Germany. It is a risk, 
not a certainty. The Maastricht convergence criteria are, 
of course, designed to alleviate this. In other words, if 
you weaken these criteria you increase the risk. Now, you 
know that | am not a man who likes risk. 


[LES ECHOS] Is there not another risk for Great Britain 
if it remains outside this process, namely the risk of not 
being able to make its voice heard? 


[George] The decision as to whether or not to create a 
hard core will remain a collective one. However, if this 
hard core were created, | would not be overly affected. 
Why? Frankly, the economic risk of not participating in 
a hard core has been greatly exaggerated. It could even be 
an advantage for a number of reasons. Everything will 
depend on the way in which we manage to convince the 
world that we are capable of following a cautious policy 
while remaining outside the hard core. That will depend 
entirely on us! 


{LES ECHOS] In other words, you are aiming for Euro- 
pean self-discipline without imposing all the constraints 
of it on yourself? 


[George] Self-discipline is just as valid as a discipline 
imposed within a hard core. That is undoubtedly the big 
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difference tsetween the Frenc!. and British views. In 
France you have the impression that outside discipline 
will lead to greater internal discipline. In Great Britain 
we think that you have to put the ox before the cart and 
first achieve internal discipline in order to generate 
exchange rate stability. I do not know who is wrong and 
who is right. To tell the truth, if this discipline had been 
viewed in Great Britain as imposed from the outside, 
thea it would not have worked. 


[LES ECHOS] Today, however, r .nce seems mainly to 
be seeking to play its full role in the process of E .U. Are 
you not depriving yourself of influence in the new 
mechanisms currently being worked out? 


[George] This process will comprise various stages. We 
are currently undertaking an enormous analytical and 
technical task within the European Monetz’y Institute. 
Everyone is participating. I sometimes get the impres- 
sion that the Bank of England is empty because the entire 
team is in Frankfurt (headquarters of the European 
Monetary Institute--LES ECHOS editor's note). Of 
course, everyone advocates their own national experi- 
ence, but the approach is more technical than partisan. 
During the third phase of EMU, it will be up to the 
European Central Bank to set interest rates. But we ave 
not yet there—for the time being. Cooperation is excel- 
lent, and everyone has his share of influence. 


{LES ECHOS] Apart from the EU, are you not disap- 
pointed with the weakness of international monetary 
cooperation, especially within the G-7? 


[George] A good part of that is the impression one gets. 
Since the war, international monetary cooperation has 
been perceived in terms of sta. ‘izing exchange rates: 
Bretton Woods, the Piazza and Louvre accords, and su 
forth. Since then there has been a major change. Today 
the prevailing international impression is that in mone- 
tary matters we must first achieve price stability in each 
country. There is very broad consensus on how to 
manage an economy in terms of taxation, deregulation, 
liberalization, and so forth—whether in an industrial- 
ized country or a developing country. The essential 
thrust of international monetary cooperation is based on 
these imperatives more than on exchange rates, which 
are accepted as a consequence. We are continuing to 
discuss matters as before, but the difference lies in the 
fact that international monetary cooperation is focused 
more on national management, and less on exchange 
rates. That is an approach of which I approve whole- 
heartedly. 
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Peso Crisis Called ‘Danger for Latin America’ 


AU3101153895 Fraiskfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Jan 95 p 13 


[“j.J.°-initialed report: “Danger fur Latin America”] 


[FBIS Translated Text] One can only hope that the U.S. 
Congress knows what it is doing. The $40 billion in 
credit guarantees for Mexico, as suggested by President 
Clinton, do not seem to find a majority in Congress. This 
insecurity increases the exodus of capital from the 
couniry. The confidence crisis may now quickly turn 
into a payment crisis. It would not only drive Mexico 
into de facto bankruptcy for a second time but carry 
away all of Latin America, too. Since some European 
currencies are also ailing and Japan is not doing too well 
anymore, either, one can imagine the scenario of a 
worldwide shattering of financial markets. Mevico is, of 
course, responsible for the debacle of the peso. It is also 
understandable that many Americans are upset about 
the policy pursued by their neighbor and the irrespon- 
sible Wall Street investors, who now fear for their 
money. Yet, the basic situation of Mexico is satisfying. 
The country is ready for reform and even willing to give 
its oil as a security, something that has so far been a 
national taboo. What is now going on is like the run on 
a bank. Congress is, therefore, playing with fire, should 
protectionists, NAFTA opponents, and anti-Wall Street 
lobbyists gain the upper hand. The fall of Mexico would 
be a political and economic debacle for all of America 
and beyond. 


Commentary Welcomes U.S. Keeping Haiti 
Control 

AU0102122095 Munich SUEDDEUTSCHE ZEITUNG 
in German I Feb 95 p 4 


[‘‘jj"-attributed commentary: “The Blue Helmets Are 
Coming, the United States Is Staying’’] 


[FBIS Translated Text] All is well that ends well? In 
Haiti, the beginning went better than the skeptics 
(including this paper) had suspected at the time of the 
U.S. landing. Haiti seems to be sufficiently pacified for 
the Americans to withdraw and the blue helmets to come 
in. The Security Council has decided that, as of 31 
March, UN troops—6,000 soldiers and 900 police offic- 
ers—will replace the U.S. troops who drove out the junta 
last September. 


The U.S. ambassador to the United Nations, Madeleine 
Albright, has hailed the resolution as an “important 
stage on the way from tyranny to democracy.” By 
February 1996, the blue helmets should bring about the 
preconditions for “honest and free elections.” That 
would be a masterly achievement. For there have never 
been any “honest and free elections” in Haiti, nor has 
there been democracy. The first more or less honest 
election, which should have made Jean- Bertrand Aris- 
tide president, ended with him being driven out by the 
military. 
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The Americans are not so sure about it themselves. That 
is why they are not only providing the biggest, 2,400- 
strong blue helmet contingent, but also its commander in 
chief—according to the unwritten law: Confidence in the 
international community is good but national control is 
even beiter. That is the big difference compared with 
Bosnia, where no one actually controls the troops—or to 
be more precise: a committee called the Security 
Council, whose members can at best agree on a smallest 
common denominator. The fact that the neighboring 
great power is keeping control will sober the would-be 
offenders—which is very different from Bosnia, where 
the power is with the party that has the most guns. 


Yushenkov Terms Yeltsin ‘Guarantor of 
Instability’ 


LD010210069S Berlin DDP/ADN in German 0708 
GMT 1 Feb 95 


{[FBIS Translated lext] Hamburg (DDP/ADN)—Sergey 
Yushenkov, chairman of the Russian State Duma 
Defense Committee, has warned the West not to con- 
tinue to count on Boris Yeltsin. Yeltsin is “a guarantor of 
instability.” There are no real democrats among his 
closest advisers, Yushenkov said in an interview with 
STERN magazine, which was pre-released today. 


In light of the continuing war in Chechnya, the defense 
expert calls on the Western states to use political 
means—and possibly even economic sanctions—in 
order to exert pressure on the Russian leadership. If 
Western politicians say nothing about the events taking 
place in Russia, then they themselves are partly respon- 
sible for the violation of human rights. The Russian 
leadership ts reverting to an authoritarian regime and is 
heading for a new cold war. 


Russia Seen Unready To Join Council of Europe 


AU3101150295 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Jan 95 p 12 


[““W.A.”’-signed commentary: “Disqualified” 


{[FBIS Translated Text] No matter how often Yeltsin 
points out the need to observe human rights, Russia has 
barred itself the path to the Council of Europe with its 
internecine war against the Chechens. Such a member- 
ship would be a democratic quality mark, which would 
by no means be justified at this point. Those who deny 
that should take to heart the concerns expressed by the 
Russian civil rights activist Kovalev against the his 
country’s acceptance as a member of the Council of 
Europe. The same applies to the terrible impressions 
with which a group of OSCE observers returned from the 
Caucasus. The chairmen of the two chambers of the 
Russian parliament will stay away from the Strasbourg 
meeting for good reason. Ultranationalist Zhirinovskiy 
is not expected to show so much sensitivity. Yet his 
appearance at the parliamentary assembly should make 
even the last supporters of Russia’s behavior in the 
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Caucasus blush all over: In the Duma, Zhirinovskiy 1s 
the spokesman of the advocates of a greater Russia who 
view the suppression of the Chechens, cheered by them, 
aS an initial step toward the restoration of the eastern 
empire. 


Article Views Preparations for UN Missions 


AU3101175895 Hamburg DER SPIEGEL in German 
30 Jan 95 pp 68-79 


[Unattributed report: “Mission Into the Unknown”’] 


{[FBIS Translated Excerpt] [Passage omitted] The 
Bundeswehr is preparing for the ultimate eventuality. A 
total of 50,000 troops are ready for interventions world- 
wide. Selected combat troops from the army, Luftwaffe 
fighter bomber groups, and units from the navy form the 
“Cnisis Reaction Forces’—an army within the army. 


In the middle of the various celebrations and ceremonies 
marking the end of World War II, during which German 
troops waged war with all of Europe, and four years into 
the restoring of its full sovereignty, Germany is getting 
ready to send its army to participate in its first combat 
mission. 


The mission is not aiming at defending the Western 
Alliance nor is it just humanitarian objectives, such as 
the mission of medical personnel to Cambodia, the relief 
flights to Bosnia and Rwanda, or the expedition to 
Somalia. 


The Bundeswehr will be using six to eight “Tornadoes” 
in the Balkans war. To protect the blue helmets, they will 
be ordered to shoot with live ammunition, if necessary: 
for the first time since the Bundeswehr was established 
40 years ago—another anniversary—and outside NATO 
territory. 


The Tornadoes are considered to be perfectly suitable for 
destroying Serbian anti-aircraft positions. The fighters 
will precede the NATO aircraft—transport, combat, and 
surveillance planes. And there will be an additional six 
Tornadoes for optical reconnaissance, two “Breguet- 
Atlantic” propeller planes for electronic reconnaissance 
and up to 12 “Transall” transport aircraft. 


In Lechfeld in Swabia, strictly sealed off from the public, 
the pilots of fighter bomber group No. 32 have been 
practicing the missile war for weeks. [passage omitted] 


But before the Germans may take part in peace missions, 
the Kohl/Kinkel government has to obtain parliament’s 
approval. The debate on the issue is bound to involve a 
great deal of tension. For there are bellicists and pacifists 
in all parties; like wniers and intellectuals, politicians 
can no longer be divided into interventionists and non- 
interventionists according to the old left-right pattern. 


NATO has firmly booked the Germans. France and 
Britain would like to see German Tornadoes protecting 
the airspace above their blue helmets. 
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Organizing the government majority in the Bundestag 1s 
the task of Wolfgang Schaeuble. The Bundestag Group 
chairman of the Christian Democratic Union/Christian 
Social Union has promised to bring about the desired 
outcome. 


But Schaeuble, Chancellor Helmut Kohl, and Foreign 
Minister Klaus Kinkel do not want to go into any detail 
about what all this is really about. They are careful not to 
talk about “war.” The term for this used in Bonn and 
within NATO is “peace-creating measures,” or “crisis 
management,” it 1s the “ultimate measure” and “deter- 
mined prevention.” [passage omitted] 


“National defense, using combat forces in a traditional, 
conventional war seems increasingly unlikely. Using 
parts of the armed forces outside one’s own country that 
is still in peace will become the normal thing,” the latest 
training concept of the Armored Troops Training Center 
in Munster says. 


The Federal Government's defense policy guidelines 
have directed the German Army, which was originally 
sworn in for national defense, to protect Germany 
“against political blackmail.” The guidelines also say, 
remarkably hazily, that the army ts at the service “of 
world peace and international security, in agreement 
with the United Nations Charter.” 


Bundeswehr Chief of Staff Klaus Naumann ts unfamiliar 
with such diplomatic terms. Defense Minister Ruche’s 
military adviser likes to provoke people by using the 
classic range of military terms: For him, “military mea- 
sures are the ultima ratio of politics, the ultimate means, 
which does not mean that they are always used as the last 
means,” the general writes in the January edition of 
SOLDAT AND TECHNIK. 


Naumann is the right companion for the Bundeswehr 
generals and officers who detested the German check- 
book diplomacy in the 1991 Gulf War and who no longer 
want to confine war to sand-table exercises. 


For the officers, the post-Cold War world ts a volcano, 
and blue helmet missions are just one of several options. 


For people like Naumann, who want to give the Ger- 
mans security in an insecure world, it 1s obvious “that 
missions by German troops cannot be limited to 
Europe.” Also, Germany—if its highest- ranking soldier 
gets his way—must not defend itself only if threatened or 
attacked. The Germans should not exclude a military 
first strike to “keep conflicts away from Germany” that 
are triggered “in the crisis area between Morocco and the 
Indian Ocean.” In short: “Just stop reacting, start acting 
and include preventive actions.” 


What does that mean—attacks on Islamic fundamental- 
ists, who are threatening big North African states, such 
as Algeria and Egypt? 


The new task is changing the army. It has established a 
not so small, fine elitist group for worldwide opera- 
tions—German troops for NATO and the United 
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Nations. The rest of the 340,000-strong army is 
restricted by a tight budget and is working along the 
traditional lines for defense. 


The Bundeswehr—ready for operation to a limited 
extent. [passage omitted] 


The new heroes, of whom generals like Naumann are 
dreaming, are to be gathered in the “Crisis Reaction 
Forces,’ waiting to take part in expeditions all over the 
world. And they are to receive the best equipment 
available. They are no longer exclusively under NATO 
command, but may also be requested by the United 
Nations, the Western European Union, or the OSCE. 


The German Crisis Reaction Forces, the 1994 White 
Book of the Bundeswehr says, are to “cover the entire 
range of possible operations, from modern guerrilla 
warfare to the use of troops using the most sophisticated 
equipment.” And Inspector General Naumann sums up 
somewhat clumsily: “In the case of the crisis reaction 
forces, missions are charactenzed by the fact that you act 
into the unknown.” 


Indeed: The enemy, operational area, conflict situa- 
tion—everything is unknown. 


The Bundeswehr needs tough guys for its new elitist unit. 
A confidential directive issued by the Bundeswehr 
inspector on 25 August 1994 says: “The training... 
expressly includes the preparation of peace-creating 
measures under the conditions of armed combat. Sol- 
diers who are fit for war are an indispensable precondi- 
tion for training troops and commanders for peace- 
supporting operations.” 


Naumann wants “‘a professional core of combatants,” he 
demands “performance of duties.” It is time to say 
goodbye to “hedonism and selfish.iess” in our society. 


Naumann is a far cry from the liberal founders of the 
Bundeswehr, such as Generals Baudissin and De Mai- 
ziere. He seems to consider politics’ traditional primacy 
over the democratic army to be a nuisance. 


Naumann’s martial views have repeatedly led to tensions 
with his boss Ruehe. But the minister has refrained from 
putting his military adviser to size. Naumann ts enjoying 
Chancellor Kohl’s patronage. He also owes his next 
promotion to Kohl: Naumann will become chairman of 
NATO's Military Committee, the highest military body 
of the Alliance. 


Members of the military, such as Naumann, are pres- 
suring politicians. They want to establish facts—in such 
a determined way that former Chancellor Helmut 
Schmidt is “dismayed” how war is once again “creeping 
into” the brains of those in power as a political measure. 
[passage omitted] 


Since | January 1995, a “Bundeswehr command center” 
with 56 soldiers has been in operation—in a trial run—in 
“House 16” of the Bonn Hardthoehe [Defense Ministry]. 
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That is “part of my staff,” Naumann proudly declared. A 
‘“mini-general staff at least.” the rightist WELT AM 
SONNTAG was pleased. 


More than any of his predecessors ever was, the highest- 
ranking German soldier 1s involved in making politics. 
Last September, Naumann made sure that NATO halted 
a request for German fighter aircraft to support the UN 
mission in Brsnia. A request shortly before the Bund- 
estag election could get the Kohl/Kinkel coalition into 
trouble was the reason given for that. 


Six weeks after the elections, NATO Commander in 
Chief Joulwan requested German Tornadoes—following 
a hint by Naumann, as the chairman of NATO's Military 
Committee, Field Marshall Sir Richard Vincent con- 
fessed to NATO Secretary General Willy Claes. 


Generals like Naumann do not want to merely take milk 
powder to Afncan starvat'or 7ones or take UN inspec- 
tors through Iraq 1n helicopters. They no longer want to 
stand aside, as in the Gulf War, but take part in the 
“raging world” (Naumann). 


“I ask you to actively promote the process of mental 
reorientation,” Army Inspector Hartmut Bagger ordered 
his commanders. He still sees “deficits in the basic 
mental attitude.” 


Bundeswehr officers have taken crash courses in tradi- 
tional! blue helmet countries, such as Sweden, Finland, 
and Austra. Infantrymen are trained in Denmark, logis- 
tics experts learn their jobs in Norway. The Hamburg 
Command Academy gets trainers in from Canada and 
Austria to train German staff officers who are to serve in 
UN units. 


A “UN Center” at the infantry school in Hammelburg 
trains officers to become military observers and drills 
tr sop contingents on how to handle starving demonstra- 
turs. [passage omitted] 


Naumann wants to provide “the ability for strategic 
reconnaissance and leadership” to the “Bundeswehr 
leaders.”’ This includes espionage and telecommunica- 
tions satellites worth billions of German marks [DM]. 


The defense department has assigned to European com- 
panies the job of developing a new transport aircraft for 
“strategic air transport.” The Future Large Aircraft 
(FLA)—estimated price: at least DM100 million each— 
will replace the 85 dated Transall planes. 


The navy, the Bundeswehr’s smallest combat force, will 
also get its share. In addition to new frigates, subma- 
rines, and 15 corvettes, Naumann has also ordered them 
a monster by the harmless name of “multi-purpose ship” 
to be used in se ven seas—almost 200 meters long and 20 
meters wide. It will have combat and transport helicop- 
ters on board, a batallion with tanks and all the rest of 
the defense material. It will at the same time be a floating 
command center, a hospital ship, and a supplies deposit. 
Cost: DMO.5 billion, at least. 
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The Crisis Reaction Forces will mainly get new shooting 
and flying equipment. Many old defense programs have 
simply been given new labels. The German-French 
“Tiger” combat helicopter has thus been turned into a 
support helicopter (“Uhu™). Instead of busting tanks 
with guided missiles, the latest concept says that 
unguided missiles shall also be used to shoot at “soft and 
semi-hard targets on the ground’’—that is, people and 
their shelters. Estimated cost per unit: just under DM50 
million. 


Bundeswehr drivers will be given satellite navigation 
systems the size of a paperback. These will safeguard 
“safe orientation in an unknown territory worldwide.” 
Their trucks will be equipped with bullet and splinter- 
proof cabins—a lesson learnt from the risks encountered 
during the Somalia mission. 


According to Army Inspector Bagger, the troops “have a 
right to equipment that enables them to hold their 
ground in the missions.” In spite of the need to save 
money, the army “cannot do without up- to-date tech- 
nology.” 


Peter Koerner, president of the Bundeswehr procure- 
ment office in Koblenz, says that ways of fighting aircraft 
and tanks with laser beams have also been studied. 
Furthermore, Germany 1s developing “electro-thermal 
and electromagnetic cannons” together with France. The 
lord of defense enthusiastically says: “These could be the 
arms of the future.” 


While the top military are dreaming of a new high-tech 
army, the rest of the troops have to live on a tight budget. 
There is not enough money to supply al! the troops with 
the new G-36 automatic rifles. The 33,000 new rifles are 
reserved for the Crisis Reaction Forces, as is the new and 
lighter “steel helmet”—made of aramide. 


According to a resolution by the Federal Government, 
the recently established Luftwaffe reconnaissance wing 
“Immelmann,” stationed in Jagel near Schleswig, is to 
use Tornadoes to spy and take pictures of anti-aircraft 
positions in Bosnia. But the pilots—a mix of people from 
other wings—have not yet had the time and opportunity 
for comprehensive training: The Luftwaffe has not yet 
purchased the reconnaissance containers with special 
cameras that are fixed underneath the fuselage of the 
aircraft. For exercise purposes it borrowed three of these 
containers from the navy and six from Italy. 


“Sending the guys to the Balkans under these circum- 
stances,’ a sympathetic officer from a neighboring wing 
complains, is simply “irresponsible.” 


For in Croatia and Bosnia, it will for the first time be a 
matter of life or death for the “guys.” 


“Now go out and win,” Federal President Theodor 
Heuss ironically told the first members of the newly 
established Bundeswehr some 40 years ago. 
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All of a sudden, having to win is becoming a bitterly 
serious business. 


Commentary Sees ‘Threat of War’ in Croatia 
AUO102111995 Munich SUEDDEUTSCHE ZEITUNG 
in German | Feb 95 p 4 


[“ysc’’-signed commentary: “Peace Plan Leaving No 
Chances | or Croatia” 


[FBIS Translated Text] Lamenting does not help. 
Anyone who complains about being oppressed or treated 
unfairly in the Balkans cannot hope to attract the world’s 
attention. All he will hear is “We know, but there 1s 
nothing we can do.” That has been true for the Kosovo 
Albanians, and the Croats have long suffered a similar 
fate: Nobody in the United Nations thinks it 1s fair that 
almost one-third of the country should be in the hands of 
the Serbs; yet, no one reacts, but everyone is pleased that 
the area 1s quiet—although this 1s a deceptive quietness. 
The “Zagreb-4" mediating group (consisting of one 
diplomat each from the United States, Russia, the Euro- 
pean Union, and the United Nations) has been trying to 
find a solution, but without any great hurry. 


That has changed now. Surprisingly quickly, the 
“Zagreb-4" (Z-4) presented a partition plan on which 
they had been working for a long time (and even Hesse 
election campaigner Kinkel came to Zagreb to exert an 
influence—without success). The reason for the hurry is 
obvious: Zagreb no longer wants to tolerate the UN 
troops in its country, which makes a fresh war possible. 
And that rings alarm-bells everywhere: When there 1s a 
threat of war, the United Nations and the European 
Union are wide awake. 


The Croats’ plan seems to have worked out: Their 
concerns are attracting attention again. But that might be 
it. Although the plan, details of which have not yet been 
disclosed, sounds fair and plausible, the Krajina Serbs 
have so far refused to even comment on it. A solution ts 
unlikely to be achieved by July, the latest desired with- 
drawal date of UNPROFOR [UN Protection Force]. 
That would bring an end to the quiet situation in 
Croatia. 


Rexrodt Forecasts Strong Economic Expansion 
AU3001215295 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Jan 95 p 11 


[“hal’’-signed report: “Germany on an Economic Expan- 
sion Course”’] 


[FBIS Translated Text] Bonn, 27 January— Economics 
Minister Guenther Rexrodt. (DU [Christian Demo- 
cratic Union], sees Gern mn a strong course of 
economic expansion. Sp Sonn during consulta- 
tions that the economi that 1s, a meeting of 
those ministers who dea! nomic rssues—held on 
the annual economic report, Rexrodt said that Ger- 
many’s GDP will grow by 3 percent in real terms this 
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year. In western Germany. growth will amount to about 
2.5 perce’t ze-d to between 8 and 10 percent in the 
eastern lacn. . This assessment contained in the annual 
economic report 1s broadly in line with the expectations 
set out in the report prepared by the expert council last 
autumn. Rexrodt estimated that consumer prices would 
rise by about 2 percent during 1995. 


The government hopes that the parties to collective 
agreements will conclude moderate wage settlements. 
This should result in a rise of between 2.5 and 3 percent 
in private households’ disposable income in western 
Germany during 1995. After taking account of inflation, 
the increased dues burden, and a savings level that will 
remain unchanged, the annual economic report esti- 
mates that private consumption will rise by between 0.5 
and | percent in real terms. That would roughly corre- 
spond to last year’s increase in consumption of 0.9 
percent. 


In eastern Germany, disposable income ts expected to 
exceed the previous year's level by an average of between 
4 and 5 percent. This means that the real increase in 
private consumption for all of Germany will amount to 
about |! percent. According to the government, unem- 
ployment for all of Germany will decline by about 
300,000 to an annual average of 3.4 million. This would 
represent a fall in unemployment from 9.6 percent last 
year to 9 percent in 1995. Unemployment in eastern 
Germany is expected to be between 12 and 13 percent 
(15.2 percent in 1994) and between 7.5 and 8 percent in 
western Germany (8.2 percent in 1994). 


The government's positive assessments are also based on 
the assumption that the improvement in the economic 
climate abroad will continue to gain substantially in 
momentum. Through rationalization measures and 
moderate wage settlements, German companies have 
been able to improve their competitiveness to such an 
extent in the meantime that the effects of the German 
mark’s high value in relation to the average for industri- 
alized countries has been largely offset. 


Rexrodt said that the resolute consolidation of public 
finances remains a key element of economic policy. The 
minister was also of the opinion that the conversation 
that the chancellor held with representatives of the 
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employers’ associations and the trade unions, during 
which Helmut Kohl promised 3 billion German marks 
[DM] in public funds for wage supplements, had clearly 
shown that all the participants were conscious of their 
responsibility for the state of the economy as a whole. 
Rexrodt said that it remained important to reduce the 
State's share of GDP and to lower the burden of taxation. 
The 1996 annual tax law, which 1s to be passed in the 
middle of 1995, should represent a start. The law entails 
the abolition of the trading capital tax and a reduction in 
the business profits tax as of | January 1996. The levying 
of the wealth tax in the new laender 1s to be suspended. 
In addition, a settlement of the level of subsistence 
incomes and a reorganization of the family financial 
compensation system 1s also envisaged. There was con- 
troversy over the future of economic assistance in the 
new laender. The spokesman for the 65 eastern German 
CDU deputies, Paul Krueger, said special depreciation 
deductions, which currently amount to 50 percent of the 
investment sum over five years, should be extended at 
least until 1998 in an altered form. If the trading capital 
tax 1s to be abolished in the west as well, then steps have 
to be taken to safeguard the advantages that the east has 
enjoyed as a center for industry until now, said Krueger. 
The threshold beyond which turnover tax 1s due only 
after payment for goods or services has been made 
should be raised to DM1 billion. So far DM500,000 was 
planned. The annual economic report 1s to be discussed 
ata cabinet meeting on | February and then presented to 
the Bundestag, which will hold a debate on the report on 
8 February. 


Cabinet Approves Annual Economic Report 


LD0102112195 Berlin DDP/ADN in German !049 
GMT 1 Feb 95 


{[FBIS Translated Text] Bonn (DDP/ADN)}—On | Feb- 
ruary, the cabinet approved the annual economic report 
presented by Economics Minister Guenter Rexrodt. 
According to the report, the government expects real 
economic growth of around 3 percent this year. The 
annual average inflation rate should be around 2 percent 
this year. In 1994, it was still around 3 percent. The 
number of people employed should increase by '> to | 
percent. However, the national unemployment rate will 
only fall to 8.5 or 9 percent. 
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Juppe: U.S. European Presence Indispensable 
BR3!01140495 Paris LE FIGARO in French 31 Jan 95 
ps 


[Report by Baucouin Bollaert on speech by French 
Foreign Minister Juppe on the occasion of the 20th 
anniversary of the Foreign Ministry Analysis and Fore- 
casting Center in Paris; date not given: “Juppe Suggests 
a Treaty Between Russia and NATO” } 


[FBIS Translated Text] “As we know, the future cannot 
be predicted. It must be built.” In one of his most 
polished speeches since he has been French foreign 
minister, Alain Juppe explained his vision of foreign 
policy for the coming years on the 20th anniversary of 
the Foreign Ministry Analysis and Forecasting Center. 


European building, the expansion to the East European 
countries, French-German relations, defense and secu- 
rity problems, and relations with Russia, were at the 
heart of his speech. ““The destruction of the blocs is now 
a fact and rearguard alliances belong to the past,” he 
said. 


‘New Contract’ 


After expressing the view that the Chechen crisis was “a 
backward step” which could not be “purely and simply 
ignored,” he expressed himself in favor of “strengthen- 
ing the CIS” but on two conditions: That it is a “real 
political plan for the stabilization of the former USSR” 
and that the reality of the new independent states is 
“taken into account.” At this price, the CIS could form 
the “second pillar of our continent’s architecture.” 


At the same time, Alain Juppe thinks that NATO's 
expansion—so feared by Moscow—is inevitable. First, 
because the extension of the Union and of the WEU 
[Western European Union] will “sooner or later” lead to 
“an expansion of the Atlantic alliance.’ Second, because 
European defense “will not be built outside” that alli- 
ance. Hence, he asked, “why not envisage a treaty 
between the alliance and Russia?” 


At the same time, the French minister reaffirmed that 
the U.S. presence in Europe remains “indispensable.” 
But he asks the United States to “get used to regarding 
Europe as a real partner.” And, because we need both “a 
strong alliance and greater European cooperation,” he 1s 
proposing a “new transatlantic charter” which would 
make it possible for the two partners to contribute to 
“world stability in all its dimensions.” 


In the immediate future Alain Juppe is well aware of the 
need to strengthen the Union's diplomatic and military 
tools. The “sad Yugoslav experience has started to make 
people think,” he said. But the arrival of three neutral 
states makes things even more complicated. In the short 
term, he thinks, the priority is to “strengthen the only 
existing tool—the WEU.” 


In the long term, however, he thinks it is necessary to 
consider “the future mission of the national nuclear 
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forces” on the basis of a reaffirmed deterrence doctrine. 
“Should our generation be afraid of envisaging not a 
shared deterrence but at least a deterrence agreed with 
our main partners? Could the adoption of a single 
currency, and a new French-German contract fail to 
have an effect on France's perception of its own vital 
interests?” 


In this context, the Paris-Bonn couple remains essential. 
“We must not give the impression that we are nostalgic 
for a little Europe, in other words a smaller Germany,” 
Alain Juppe stressed. Hence this “new contract’”—he is 
not talking of a new treaty like Edouard Balladur— 
offered to Germany. And this profound conviction that 
it 1s “through Europe™ that France will be best able to 
defend its values today. 


On African Ties 


LD3101180895 Paris Radio France International in 
French 1230 GMT 31 Jan 95 


[FBIS Translated Text] France will remain involved in 
Africa: This 1s what French Foreign Minister Alain 
Juppe said yesterday. He described as fanciful the idea of 
any possible separation between France and the conti- 
nent. He pleaded the case for a new partnership with the 
continent on the occasion of the anniversary yesterday of 
the French Foreign Ministry's Analysis and Forecasts 
Center. Listen: 


[Begin Juppe recording] The task of keeping the peace 1s, 
first and foremost, the business of the Africans them- 
selves. The events in Somalia and Angola have demon- 
strated the limits of foreign intervention. France does 
not seek to substitute itself for African initiatives. On the 
contrary, it wants to encourage them. The greater part of 
its action is already concerned with the diplomatic 
prevention of conflicts and, as you know, we, along with 
our British partners, have made concrete proposals con- 
cerning this area to the Organization of African Unity. 
We will do everything we can to help Africa to mount its 
own peacekeeping operations, with the assistance of the 
international community. 


Frarce will work with Africa in its current form, and not 
with the Africa of its dreams, but it will always have 
greater respect for the states that opt for democracy and 
human rights, and I want to note here that these values, 
which we rate highly, have made progress in Africa in 
recent years. [end recording] 


Urges New Bosnia Talks 


AU3101150795 Paris AFP in English 1452 GMT 31 
Jan 95 


[FBIS Transcribed Text] Paris, Jan 31 (AFP)}—French 
Foreign Minister Alain Juppe on Tuesday made a new 
call for a last-chance international peace conference on 
former Yugoslavia ahead of an expected resumption of 
fighting next spring. 
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In a statement published by the daily LE MONDE, 
Juppe said negotiations were bogged down and that 
“only a summit meeting between the main protagonists 
of the drama can provide the required impetus.” 


Juppe said it was a “last-chance scenario,” adding that as 
current president of the European Union, France should 
exert its influence within the five-nation contact group 
on former Yugoslavia (Britain, France, Germany, Russia 
and the United States). 


It was time for France to call for a new conference, Juppe 
said, adding: “In three months, it will perhaps be too 
late.” 


The French foreign minister made a similar call last 
autumn for an international conference to be attended 
by Bosnian, Serbian and Croatian leaders, but it was 
rejected by them. 


Paris To Send Additional Troops to Bosnia 


BR3101143495 Paris LE MONDE in French 31 Jan 95 
p 36 


[Unattributed report: “Blue Helmets: France To Send 
Additional Troops” 


[FBIS Translated Text] France will send 300 additional 
troops to Bosnia during the first week of February, where 
it already has 4,600 trooas deployed. Defense Minister 
Leotard announced this on Sunday 30 January [as pub- 
lished]. These troops comprise legionnaires of the Eng)- 
neers Fifth Foreign Corps in Nimes and teams for the 
Super Puma helicopters. The decision was made by the 
prime minister at the beginning of January and approved 
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by Francois Mitterrand. These new “Blue Helinets” are 
to protect UN installations—particularly Sarajevo air- 
port runways . 


Franc Affected by Upcoming Presidential 
Campaign 

BR3001135995 Paris LE MONDE in French 28 Jan 95 
p 20 


{Report signed “E.L.”: “The Run-Up to the Presidential 
Campaign Is Affecting the Franc’’} 


[FBIS Translated Excerpt] The value of the French 
currency fell early on Friday, hitting its lowest level in 14 
months. The French franc, which over the last few weeks 
has suffered the repercussions of the fall of the lira and of 
the peseta, again showed its fragility when the markets 
opened on Friday, 27 January. This time it was clearly 
being attacked for political reasons, because it was 
following the publication in the weekly LEVENEMENT 
DU JEUDI of an article indicating that Edouard Bal- 
ladur could have benefited from ‘nds supplied by the 
entourage of [outgoing Communications Minister] Alain 
Carignon that the operators on the international 
exchange markets suddenly took fright. The franc started 
losing ground to the Gern:an mark on the Asian money 
markets in the night from Thursday to Friday, a trend 
that became more clearcut on Friday in Europe. [passage 
omitted] 


The markets fear any weakening of the position of 
Edouard Balladur all the more since in their eyes it 
would engender a risk of France calling the reasoning of 
Maastricht and the primacy attributed to monetary 
stability into question once again. [passage omitted] 
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Skepticism Over Fiuggi Reversal Viewed 
BR3101125495 Milan CORRIERE DELLA SERA in 
Itahan 31 Jan 95 p 7 


{[Unattnbuted report: “Fiugg: ‘Turnaround’ Does Not 
Convince Left] 


{FBIS Translated Text] Milan—The National Alliance's 
turnabout has not convinced everyone. In the League 
and on the Left there are still a great many doubts about 
the democratic accomplishments of Fini's party. Bossi 
said: “To maintain that fascism died at Fiuggi ts not only 
a big lie. but above all a grotesque caricature” because 
“fascism is not dead. On the contrary, it has always 
existed because fascism, like nazism and communism, 
represents the legacy of Cain.” 


In the wake of D’Alema’s statements, PDS [Democratic 
Party of the Left] member Fabio Mussi is more than 
skeptical: “I saw nothing authentic at the congress. It 1s 
authentic when things are done seriously, when there 1s 
suffering. fighting, and splinter groups form.” According 
to Mussi, Fini “1s neither Chirac nor Balladur, but 1s 
midway between Chirac and [French National Front 
leader] Le Pen.” Luctano Violante, also from the PDS 
and who was involved yesterday in a car accident that 
left him with a broken arm, attended a meeting earlier: 
“There is a problem,” he said, “which is one part of its 
[National Alliance's} history and which concerns the 
strategy of tension: AN [National Alliance] must face up 
to this chapter of its history calmly and without ill-will 
on the part of the adversaries,” he said with regard to the 
“boys of the Right” who were ordered “to plant bombs” 
and who are today 1n jail. 


Buttiglione Opts For Berlusconi-Fini Alliance 


BR3101125698 Rome LA REPUBBLICA in Italian 31 
Jan 95 p9 


[Interview with Italian Popular Party Secretary Rocco 
Buttiglione by Sebastiano Messina in Rome, date not 
given: “Now D’Alema Can Find Himself Other 
Allies” —first paragraph is LA REPUBBLICA introduc- 
tion] 


{[FBIS Translated Text] Rome—{Italian Popular Party 
(PPI) Secretary] Buttiglione’s return from Fiuggi 
{National Alliance congress venue] caused a storm. Yes- 
terday evening the PPI secretary went to explain to his 
parliamentary groups his strategy to lead to the center- 
Right. An unprecedented tide of dissent ensued. “He 
wants to constitute a mere appendage to Fini and Ber- 
lusconi,” according to the party's left wing. But the PPI 
leader seems to have made his decision, and confirmed 
in this interview: | am aiming at a moderate pole, with 
Berlusconi and with a finally democratic Right. D’Alema 
can seek another ally. 


[Messina] Will you please tell us about the Fiuggi 
meeting with Berlusconi, Fini, and Casini? 
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{Buttighone] When a party secretary attends another 
party's congress, there 1s a hospitality room for impor- 
tant guests. And that is where all the guests invited by 
Fini gathered—including Beriusconi, Casini, and 
myself... 


[Messina] Well, it was not exactly a waiting room. You 
met privately in Fini’s room. 


{Buttighone] Fini invited me into his room for coffee 
and a chat. 


{Messina] What was the coffee like? 
[Buttighione] It was rather disgusting. 
[Messina] Was the “chat” useful? 


[ Buttighone] Well, look, 1t was the kind of thing that you 
do not even remember, because it 1s not especially 
important... 


[Messina] But something must have changed after that 
chat, for Fini to have subsequently called on the congress 
to applaud you... 


[ Buttighone] I told the congress that our natural position 
1$ primarily against those who want to derail the system 
toward populist-authortarnan solutions 


[Messina] Who are they” 


[Buttighhione] Nobody, right now, | hope. In the past it 
was the alliance between Forza Italia and the AN 
{National Alliance], which at one stage adopted a derail- 
ment stance. But it later abandoned it: The Dim govern- 
ment would not have been born without their consent. 
That decision marked an important turning point. Now 
the rules of a bipolar democracy must be written. When 
this stage 1s complete, or when we have reached an 
agreement on governing this period, our natural position 
1s within the moderate area. 


|Messina] That 1s, on the Right.” 
[Buttighone] I call it the center 
[Messina] Would you include Fini there? 


[ Buttighione] Fini is different: He is the Right. But it 1s a 
democratic Right, with which the center can speak 
Indeed, it must do so. It 1s not that we have shifted to the 
Right, but that Fini has taken a major step toward the 
center. And he must be given credit for it. 


[Messina] Is this a Right with which the PPI can ally as 
early as in the spring regional elections’ 


[Buttighone] There is a huge distance between saying 
that you cannot even speak, to saying that an alliance 
will be formed. That distance can be covered by a 
political initiative on the PPI's part to bring the mod- 
erate area together. 
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[Messina] Just a moment: PPI members have estab- 
lished, or are establishing, electoral agreements with the 
Left almost throughout Italy. Winat will you tell them” 
“About turn, pals”? 


[Buttighone} I do not think that we intend to impose a 
single line. | am requesting the freedom to explore the 
possibility of building a grand moderate center that can 
govern. It 1s a hypothesis that will either be confirmed by 
events, or not. 


[Messina] Until very recently vou were saying: Never 
with Berlusconi if he stays with Fini. What now” 


{Buttighone}] Now I say to Berlusconi: Now let us talk, 
then we shall see. 


c 


{Messina} So vou are not afraid of meeting the same fate 
as the ass immortalized by Jean de Burdan. the | 4th 
century French philosopher. you are not afraid of being 
left with neither hay nor straw. 


[Buttighone] Buridan was a great thinker. A voluntarist 
He was trying to point out that in choosing there 1s 
always the element of decision. A subsequent develop- 
ment, in 16th century logic, showed us that choice 1s also 
determined by what you want to do, by your expecta- 
tions. Someone makes a certain choice because it pre- 
sents him with a more favorable prospect. 


{Messina] Is your prospect the center-Right? 


[Buttighione}] Look, Italy 1s divided into two mayor cul- 
tural areas. In one of them there 1s a social bloc that 
[postwar Christian Democratic leader] De Gasper orga- 
nized in a democratic form, whereas Mussolini orga- 
nized it in a totalitarian form. | believe that if we succeed 
in anchoring this bloc to the center, in saving it from 
populist temptations, we will be building one of the 
pillars of Italian democracy. And I think that we can 
succeed more easily in that context by achieving a broad 
Strategic plan. 


[Messina] So your ally will not be D’Alema, will not be 
the Left, wall it” 


[Buttighone]} There is the task of organizing something of 
this kind on the Left... | believe that because of our 
history, structure, tradition, and so forth, we are not best 
qualified to do it. | hope that D’Alema wants to do 1t... 


[Messina] But with another ally.. 


[Buttiglione] I hope that he will find the context that will 
enable him to do so. Our voters would certainly have 
followed us to the Left in a battle to avert the derailment 
of the institutions. But if the possibility emerges for us to 
organize the moderate area democratically, it 1s there 
that our voters lie and draw us. 


[Messina] You said that the original objective was to 
separate Berlusconi from Fini. Has this objective been 
achieved or not? 
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[Buttighone] True, that has not happened. But there has 
been the AN congress. that is, the transformation of the 


Right. 


{Messina} Pannella portrayed you as the “fat friar” who 
wants to enter the pole and take charge of it. And Senator 
Petncca, who left Berlusconi to join you, has sent you 
this message: “On the Right we would be mere servants; 
the PDS [Democratic Party of the Left] is more demo- 
cratic and honors its agreements”... 


[Buttighone] It seems to me that those two statements 
cancel each other out. I could reply by saying that, if we 
are going there, it 1s to build a new pole. One within 
which we do not expect to be in charge, but not to be 
servants either. 


[Messina] But that pole already has two generals— 
Berluscon: and Fins. 


[Buttighone}] Of course, there will be tensions, differ- 
ences of opimion, and even some rivalry. Not so much for 
the political leadership as for cultural predominance. In 
any case, if we want to challenge the Right for the 
leadership of the moderate area, we must place ourselves 
solidly in the moderate area. 


|Messina] Andreatta, Mattarrella, Elia, Rosy Bindi, 
Mancino, and Bianchi are all PPI members who will 
never ally with Font and Berluscom. Have you reckoned 
on a split” 


[Buttighhione] No. | have acknowledged that they think 
differently. And that there must be a democratic debate. 
You see, people who have spent their lives within the old 
conceptual frameworks find it difficult to grasp new 
ones. And so they present resistance. 


|Messina] Rosy Bindi has responded very badly. She 
wished you “bon voyage” and called for a referendum 
within the party. How do you reply to that? 


[Buttighone} | do not know, let me think. It could be a 
good idea. Meanwhile, I thank her for her good wishes. 


{Messina} The Left of your party says that this 1s not the 
Strategy approved by the congress. 


{Buttighone}] The majority of the party understood what 
I said, namely, that we want to clear the moderate area in 
order to be able to build there. Some people thought that 
during the time when we were supposed to be disman- 
thing the Berlusconi-Fini axis, a current could have 
emerged that would draw us irresistibly to the Left. But 
that is what they thought, it 1s not what I said. 


[Messina] Has the “populist slide” which you feared 
already disappeared? 


[Buttighone] The tide is ebbing. 


[Messina] What 1s happening with the antitrust legisla- 
tion, the mother of all battles against domination by the 
fifth power” Bossi wants to mount an “all-out” attack. 
Do you agree? 
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[Buttighione] Well, yes, antitrust legislation must be 
established. The independence of the media is one of the 
guarantees that permit the functioning of a democratic 
two-party system. 


[Messina] Scalfaro warned you today not to jump on the 
bandwagon if it conflicts with your ideals. Did that strike 
a chord? 


[Buttighone] No, because I do not think it was addressed 
to us. As I sid at the AN congress, as long as they were 
the victors, 1 would never have jumped on their band- 
wagon. I can talk to them now, I wil! not say because they 
are the losers, because I do not want to offend them, but 
because at leasi we can deal on an equal footing. Look 
each other straight in the eye. 


[Messina] When will the election be held? In June, 
November, or next year? 


{Buttighone] I do not know. I think we should vote when 
conditions are ripe for an election without jeopardizing 
the economic recovery, and once equal access to the 
media has been established. These are two absolute 
preconditions. Others are desirable, but those are indis- 
pensable. 


[Messina] Could one be held before the end of April, as 
Berluscon: maintains? 


[Buttighione] Basically, | would say not. 


Bindi, Mancino Oppose Buttiglione Overtures 


BRO102120095 Rome LA REPU BBLICA in Italian 31 
Jan 95 p9 


[Unattnbuted report: “Bindi: ‘Bon Voyage™’] 


{[FBIS Translated Text] Rome—Rosy Bindi and Nicola 
Mancino are distancing themselves from Rocco Buttighi- 
one’s maneuverings to achieve a rapprochement with the 
Right. “Bon voyage.” Rosy Bind: told him, when she 
heard him announce to the meeting of senators the 
opening of a dialogue with the AN [National Alliance]. 
“Buttiglione won the congress by setting the PPI [Italian 
Popular Party] in the center,’ Bindi commented, “as an 
alternative to the Left and closed to the Right: It was on 
this basis that he achieved victory. In order to alter this 
line there would have to be another congress, unless 
Buttiglione wants to split the party.” 
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This 1s what Nicola Mancino, PPI senate floor leader, 
had to say after the meeting: “Our strategy 1s not for an 
alliance with the AN. With a view to building a moderate 
center the PPI addresses itself to those working for the 
same objective, and primarily to those within Forza 
Italia. Be that as it may, the issue of alliances 1s not on 
the agenda now. At our congress we defined our position 
setting it in the center. | personally, like many senators, 
disagree with an alliance with the AN.” 


Majority Prefer D’Alema as Leader Against Pole 


BRO102101095 Milan CORRIERE DELLA SERA in 
Italian 1 Feb 95 p 2 


[Unattributed report: “D’Alema Leader Against the 
Pole™] 


[FBIS Translated Text] Milan—Almost 20 percent of 
Itahans would prefer Massimo D'Alema [Democratic 
Party of the Left (PDS) secretary] as leader of a lineup to 
oppose the Freedom Pole comprising AN [National 
Alliance] and Forza Itaha. Rocco Buttighone [Itahan 
Popular Party (PPI) secretary] came second with 11.5 
percent. 


These are the results of a Datamedia poll conducted on 
behalf of Funari News [TV talk-show]. The question was: 
“If on the one hand there ts a Center-Right lineup with 
its leaders, [AN President] Fini and [Forza Italia leader] 
Berlusconi, whom would you suggest should be the 
leader of the opposing lineup” 


Fini ‘Most Interesting’ 


BR310112589S Milan CORRIERE DELLA SERA in 
Italian 31 Jan 9S p 6 


[Unattributed report: “Poll: Technocrats Liked on TV" | 


[FBIS Translaied Text] Rome—Technocrats are liked on 
TV, but politicians do slightly better. This was revealed 
by a Datamedia poll carried out for Funan News [Fin- 
invest TV chat-show], and according to which 27.4 
percent of Italians prefer to see politicians on television, 
26.1 percent prefer to see technocrats, 15.7 percent both, 
and 21.9 percent neither. 


Furthermore, 28 percent thinks that in the future it will 
be Fini who will come up with the most imteresting 
political project, 12.7 percent Berluscom:, 10.8 percent 
D’Alema, 7 percent Buttighone, 4.2 percent Bertinotti, 
and 2.4 percent Bossi. 
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Denmark 


Petersen: ‘Very Serious View’ of Thule Affair 


BROi02094995 Copenhagen POLITIKEN in Danish 28 
Jan 95 pl 


[Report on interview with Foreign Minisier Niels Helveg 
Petersen by Lotte Lund; date, place not given: “Every- 
thing To Come Out in Thule Affair”) 


[FBIS Translated Text] The Amencans will make public 
the crossed-out words and sections in newly released 
documents on the Thule accident, in which a B-52 
bomber with four hydrogen bombs on board crashed on 
the ice. This was the message from the Danish Govern- 
ment yesterday. In addition five American documents 
which have been kept secret until now will be made 
accessible. 

At the same time the government stressed again that the 
United States must remove the remains of nuclear 
weapons which may still be under the ice near Thule as 
a result of the accident. 


The Danes want in particular to eliminate any doubts 
about the so-called plutonium accounting—that ts, how 
much plutonium was scattered when the aircraft 
exploded on impact. And they also want clarification of 
whether a warhead from one the four bombs is lying on 
the sea bed. 


Full Access 


Foreign Minister Niels Helveg Petersen (Radical Liberal 
Party), who has been strongly criticized for withholding 
sections of an important government memorandum on 
the Thule affair critical of the United States, yesterday 
made public a demand to the Americans for full access. 


“The National Board of Health will determine what 
questions we will ask the Americans. This 1s a job which 
is now in progress, and when they are finished the 
government will reach a dec.sion with the intention of 
getting the matter completely clarified.” 


[Lund] When do you expect this work to be completed? 


[Helveg Petersen] You will have to ask the National 
Board of Health about that, but as soon as possible. I do 
not know how long it will take the government to reach 
a decision. 

[Lund] What formal steps will be taken? 


[Helveg Petersen] When the National Board of Health 
has completed its work, we will take the matter up in the 
government and ask the Americans the relevant ques- 
tions via our embassy in Washington. 


{Lund} What is the Danish reaction to the fact that the 
Americans told direct lies to Danish officials? 


[Helveg Petersen] Our reaction has been that we now 
want to ask further questions. It is of course very 
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unpleasant that the full and compiete truth has not come 
out and that there 1s information to which we do not 
have access. We take a very servous view of this. 


As Seon As Possible 


{[Lund] Will relations between Denmark 1d the United 
States suffer if we do not obtain all the .elevant infor- 
ration? 


[Helveg Petersen] We must of course have the informa- 
tion as soon as possible. Otherwise I have no comments 
to make. We want the information to come out. Period. 
And I have to say that the Amencans have been very 
cooperative most of the time. And I expect that they will 
be in what happens from now on. 


[Lund] Do you not find it annoying that just because we 
are a small country the Americans have not taken us 
senously? 


[Helveg Petersen] That 1s not the conclusion I draw. I do 
not think you can interpret it in that way. 


[Lund] What ts your conclusion then” 


[Helveg Petersen] My conclusion is simply that we want 
all the relevant information brought to light. 


Sweden 


Bildt on Economic Policy, EU, NATO 


BR3101151995 Copenhagen POLITIKEN SONDAG in 
Danish 29 Jan 95 p 10 


[Report on interview with Swedish Moderate Coalition 
Party leader Carl Bildt by Lars Olsen in Stockholm, date 
not given: “The Middle Classes Want a Debate on the 
Swedish Welfare System’] 


[FBIS Translated Text] A new, more international 
economy 1s threatening to blow national economic 
policy sky high. An impatient middle class 1s pressing for 
changes, and the nonsocialist parties in Scandinavia can 
only emerge victorious by coming up with a clear alter- 
native to the social democratic model of society. 


That is the view taken by Carl Bildt, the leader of the 
large Swedish Moderate Coalition Party, who after three 
years as prime minister was forced out of power by the 
Social Democrats in last fall's election. If it were up to 
Carl Bildt, the current socialist government would end 
up being a mere interlude in the switch to a nonsocialtst 
system for which pressure 1s building up as a result of the 
new global economy. 


He views economic internationalization as a chanc rc to 
issue a call to arms in Scandinavia. A liberalized firan- 
cial market has put Swedish politicians under pressure. 
The exchange rate of the Swedish krona 1s being affected 
by currency crises as far away as the one in Mexico 


“We are only at the start of economic international:za- 
tion. This fact was demonstrated during the European 
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currency crisis of 1992. but over the last few weeks we 
have seen genuine globalization of the economy, with the 
crisis in Mexico affecting Sweden, via Canada, Spain, 
and Italy.” 


Political Dividing Line 


“It rs becoming increasingly difficult to talk about a 
national economic policy On the other hand it 1s the 
nation’s responsibility to safeguard its competitiveness 
in the ever more internationalized economy,” Cari Bildt 
Says. 


The former prime minister predicts that societies like 
Sweden's are in for a good shake-up. Public interference 
in the economy must be scaled down, with industry and 
individuals being given far greater “freedom of choice.” 
The result will be new political dividing lines in Scandi- 
navia, where “the approach to the project of moderniza- 
tion” will be quite decisive. 


A large proportion of the population fears such economic 
and social upheaval, and this fear 1s shaping the debates 
on both the European Union [EU] and the welfare state: 
“We represent the middle class in Sweden that wants to 
see changes, while the Social Democrats tend to repre- 
sent those who are skeptical toward change,” Carl! Bildt 
maintained. 


Not once during a one-hour interview on Swedish and 
European politics did he profess a belief in welfare and 
social security, which 1s the classical rhetoric from Scan- 
dinavian politicians—ranging from Swedish Social 
Democrats to Danish Conservatives. The code words— 
both in Sweden and in the EU—are “more market, less 
State.” 


This tough line has come under pressure since the 
election. The Moderates made fair gains, but the Social 
Democrats won over the voters of the center and conse- 
quently won government power. “We are regarded as a 
hard party that only talks about the economy—not about 
the human angle and security for those who cannot 
manage by themselves. The Social Democrats use our 
image to frighten people,” one Moderate member of the 
Riksdag said. To which Bildt replies: 


“I do not believe that is true. The task of politicians 1s to 
solve their nation’s problems. In Sweden we are facing 
two major challenges: To explain the European context 
to people, and to lick our economy into shape. Sweden 
does not have acute social problems other than those 
arising in the context of the economy.” 


Long-Term Advantage 


[Olsen] Is there not a danger of the nonsocialists in 
Scandinavia being associated with a change of system 
under which people fear that they will be deprived of 
their welfare? 


[Bildt] In the long term it will be an advantage for the 
nonsocialists to be associated with changes. At the 
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moment this fact 1s being concealed by the international 
economic recovery, but this country has a whole range of 
structural problems that we musi do something about. In 
the 1960's and 1970's we were one of the mchest coun- 
tries in the world. The latest statistics have us down in 
20th place, and today Sweden figures lower in the 
rankings than most EU member states. 


[Olsen] Was one parallel between last fall's election in 
Denmark and Sweden that in Denmark too the nonso- 
cialists—following the VKZ [Liberal Party-Conservative 
Party-Progress Party] strategy— became associated with 
radical social change, while the Social Democrats held 
on to power? 


“For the Danish Conservatives the problem was prima- 
rily that this strategy could easily be exploited by the 
Liberal Party. If we do not formulate an effective polit- 
ical alternative to the Social Democrats, we can never 
win. Parties that get too bogged down in tactics lose their 
political credibility. 


“In Sweden the Social Democrats have just presented 
proposals for large-scale spending cuts. In so doing they 
are also admitting that we were mght, and this is 
enhancing our political credibility,” said carl Bildt who 
wants to return to government by implementing “a 
consistent, long-term policy.” 


Fear of the New 


So the conservative leader was also a dynamo in last 
year’s protracted Swedish debate about the EU. The 
Moderates had been pressing hard for a long time when 
the socialist government in 1990 sought EC member- 
ship—afier the fall of the Berlin Wall and the massive 
flight of investment to the single European market. 


In the fali of 1994 success finally came. After a hard- 
fought debate, Carl Bildt and the Social Democrats 
together managed to get 52 percent of Swedes to vote yes 
to the EU. However the response from the weaker 
members of society—those on low incomes, the poorly 
educated, and the unemployed—was a resounding no. 


Bildt believes that the Social Democrats are primarily to 
blame for this. The Swedish Social Democrats were too 
late in getting their carnpaign started and they netted 
fewer yes votes than the social democratic parties in both 
Norway and Finland. 


On Thursday Social Democratic Deputy Prime Minister 
Mona Sablin blamed Carl Bildt for having done the EU 
issue a disservice by justifying social cuts mm terms of 
adjustment to the EU when he was prime munister, 
instead of blaming them on Sweden's own poor 
economy. 


However, Bildt claims they are barking up the wrong 
tree. This is “a myth” that the Social Democrats have 
created. And the fact that the Swedish parties of the 
center are accusing the Moderates of the same thing does 
not make it any more correct. 
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The Social Dividing Line 


[Olsen] There ts also a visible social dividing line im other 
EU member states. After ail, in France conservative 
farmers. workers, atid small shopkeepers voted no to the 
Maastricht Treaty, while the socialist middle class voted 
yes. 


“There was a strong element of xenophobia in the 
French vote. The difference is that in Sweden these 
groups mainly vote for the left, while in France they vote 
for Le Pen’s National Front. But they are often the same 


social groups. 


“There was also great fear of unknown territory in the 
Danish referendum on 2 June. People asked whether 
foreigners would come and take away their pensions, and 
so on. The main thing required 1s more information,” 
Carl Bildt said. 


Bildt views the different attitudes toward the EU as a 
question about “adjustment to the project of moderniza- 
tion” for which the Moderates are relying on the reform- 
hungry middle classes. 


[Olsen] Are the middle classes not responsible for 
ensuring that the weak members of society are included 
in the internationalization process? 


[Bildt] Yes, definitely. 
[Olsen] How will you achieve this then” 


{Bildt] The main thing here is to shape political opinion 
among Social Democratic voters. The Social Democrats 
allowed the no-side to dominate for a long time, while 
the yes-side was slow to get off the mark. The problem 1s 
not how active we are, but rather how passive they are. It 
is not our task to mobilize Social Democratic voters. 
[Bildt ends] 


New Dividing Line in EL Debate 


After many years of debate both for and against EU 
membership, Sweden must now pursue a policy inside 
the EU. The conservatives and Social Democrats are no 
longer united by their common desire for a yes. So where 
will the future dividing line be in the Swedish EU 
debate? 


“The simple answer is that we will see the same dividing 
lines as in national politics. We want free and open 
markets—less regulation and more dynamism in the 
economy—while the Social Democrats talk almost exclu- 
sively about the internal EU labor market policy.” 


Carl Bildt supports the proposal made by the EU Com- 
mission for large-scale joint investments in high-speed 
trains, roads, telecommunications, and so on, but he is 
skeptical about many of the other ideas being put for- 
ward in the EU debate regarding a joint effort to combat 
unemployment. 
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There 1s above all no need to “export Swedish labor 
market policy’—something for which the European 
social democrats are pressing. A system that combines 
continuing training on a massive scale, effective public 
mediation of jobs, and awards grants to employers hiring 
people from the ranks of the unemployed. 


“It 1s wrong to belreve that a large number of jobs and 
economic growth can be created by pursuing this labor 
market policy. What we need to see ts the deregulation of 
the labor market, the break-up of public monopolies, and 
better conditions for companies. especially smaller busi- 
nesses.” 


NATO Too Weak for Sweden 


At the same time Carl Bildt points to another dividing 
line in the debate on Europe, namely with regard to 
security policy. Here the Swedish conservatives are 
“forcing the pace” while the Sociait Democrats are evxer- 
cising more of a restraining influence 


[Olsen] The question of membership of the Western 
European Union [WEU] 1s a mayor issue in Denmark. Is 
it in Sweden too” 


“| have never understood the Danish debate. How a 
country which is a member of NATO can see a problem 
in the Western European Union must be duc to some- 
thing religious. But for Sweden the situation ts different. 
We are observers in the WEL and participants in 
NATO's Partnership for Peace program.” said Carl Bildt 
who wants to combine Swedish “nonalignment™ with 
“the construction of European defense policy struc- 
tures.” 


“There 1s no immediate reason for us to porn NATO). and 
NATO 1s not interested in having us jomn. As long as we 
can pay for a Swedish defense capability that makes us 
strong enough to defend ourselvcs there will be no urgent 
need for foreign heip.” 


[Olsen] Mischievous tongues are saying that the Moder- 
ates are not pressing for WEL’ membership because you 
could never justify the high Swedish military expend- 
ture if you were involved in international defense coop- 
eration. 


[Bildt] There ts no need for mischievous tongues. That 1s 
how things are’ We prefer strong national defenses to a 
weak NATO membership, and those are the two real 
alternatives. If Swedish defense expenditure falls below a 
certain level, then Swedish security policy will lose its 
credibility in the event of war. Then we will only be able 
to defend our country with outside help—by joming 
NATO. !t is possible that Sweden will end up there as a 
result of making savings on defense, but we prefer the 
other possibility. 
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Russian Spokesman Views Prospects for Solution 


NC0102083295 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0530 GMT I Feb 
95 


[FBIS Translated Text] In a statement on the Cyprus 
issue, Russian Foreign Ministry Spokesman Grigoriy 
Karasin said that first of all it is necessary to achieve 
consensus on the most important aspects of a Cyprus 
settlement and then for this consensus be confirmed at a 
meeting of the two community leaders under the aus- 
pices of the UN secretary general. 


The Russian official added that such an agreement 
would assist both in promoting an overall political 
solution of the Cyprus issue and an agreement on the 
confidence-building measures. He also noted that state- 
ments by both President Glavko»s Kliridhis and Rauf 
Denktas confirm the Russian view that there are sub- 
stantive disagreements on the rapprochement between 
the two communities. The statement by the Russian 
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Foreign Ministry spokesman added that Russia desires 
to see the leaders of the two communities willingly work 
to find ways to overcome the deadlocks, not continue to 
mark time, as he put it. 


UN Spokesman Denies Remark Attributed to 
Clark 


NC3101192695 Nicosia CyBC Television Network in 
Greek 1830 GMT 31 Jan 95 


[FBIS Translated Text] A spokesman for the UN secre- 
tary general denied in New York that Joe Clark, the UN 
secretary general’s special representative, made any crit- 
ical statement on the issue of Cyprus’ accession to the 
European Union [EU]. The secretary general’s 
spokesman noted in his statement that the reports that 
were published are unfounded and added that Mr. Clark 
did not make such a statement either in public or in 
private. 
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Couillard Case Continues To Draw Speculation 


U.S. Search Questioned 


NC3101190595 Istanbul YENI GUNAYDIN in Turkish 
27 Jan 95 p § 


[Article by Ferruh Sezgin: ““What Was Colonel Couillard 
Looking for in Turkey?”’} 


[FBIS Translated Excerpt] The following episode is told 
as an example of Ataturks’ mental agility even during his 
illness. After one of those semi-unconscious relapses 
lasting for a few days, his daughter Ulku was sent to him 
to calm him down. She was advised beforehand to reply 
“only overnight” if Ataturk asked how many days he had 
been unconscious. Once in his presence, Ataturk asked 
the expected question and Ulku gave the tutored reply, 
upon which Ataturk stroked his beard and said: “‘That is 
fine, but this beard is not a one-day beard.” 


While watching the worn-out televised appearance of the 
American Colonel Michael Roland Couillard found 10 
days after getting lost, I remembered this episode 
involving Ataturk. 


Was Colonel Couillard’s beard 10-days long? I think it 
was five to six-days long at most. [passage omitted] 


According to some, Colonel Couillard is serving as 
military attache at the U.S. Embassy, and to others he is 
serving at ODC [Office of Defense Cooperation] still 
known as JUSMMAT [Joint United States Military 
Mission for Aid to Turkey]. But, since ODC is attached 
to the U.S. Embassy, where he is posted is not that 
important; they are two sides of the same coin. [passage 
omitted] 


The “expected” was accomplished during the search/ 
rescue operation in Bolu. First “tension” and then “‘fric- 
tion” began to develop between the members of our 
Commando Brigade taking part in the operation and the 
American detachment. Seeing a horde of armed foreign 
soldiers moving about brazenly in one’s own country 
leaves deep festering scars in a person’s soul. You will 
better understand the tempest in Bolu if you add to this 
the fact that members of the Commando Brigade, who 
are fighting the PKK [Workers Party of Kurdistan] in 
the southeast are among those who know best “‘what the 
Americans are doing” in northern Iraq. 


The Americans in Bolu returned to their bases having 
pocketed two advantages, “‘though these might not have 
been their sole aim.” First, they surveilled the region 
from the air and ground because the topography of Bolu 
and its environs are perfectly shaped for carrying out 
murky missions. Second, by working side by side with 
the Commando Brigade, they tested its abilities on the 
ground because Commando Brigade is one of the select 
units in Turkey. 


And probably most importantly, they also sent a message 
to friend and foe alike that “‘we will do everything to find 
even a single American lost anywhere in the world.” 
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Now a few questions. We will see if those who are 
culpable will find the courage to reply. Would the 
American Administration have given permission to our 
MIT [National Intelligence Organization] or Special 
Forces to conduct activities inside the U.S. borders— 
“conducting an operation,” to use the correct term—had 
the Turkish military attache in Washington gone 
missing? Is there any Turkish official around who could 
proudly give a ‘yes’ reply to this? 


Have those who had pinned their hopes on the Hammer 
Force, fearing they would not have been able to cope 
with the wave of refugees that could have overrun our 
southern borders, again pinned their hopes on the for- 
eigners even for a simple search operation? 


Those who dare to reply “of course not” should first of 
all explain how so many foreign soldiers with specialized 
training suddenly cropped up out of the blue. Was it not 
announced that the ground troops of the Hammer Force 
were no longer serving in Turkey? This means that while 
the people were duped into believing the ground force in 
Silopi was dismantled, a blind eye was turned to the 
Hammer Force’s ground troops camping inside the 
American bases, primarily in Incirlik. What are the 
military elements with special training doing in the 
American bases or in an OSCE group in Erzurum? Let no 
one fool the people by claiming that “they are carrying 
out security duties behind the barbed wire.” 


Everyone should open his eyes wide so that he can once 
more see “under whose physical protection” the Kurdish 
state in northern Iraq is surviving. 


Media Suspicious 


NC3001155095 Ankara TURKISH DAILY NEWS in 
English 27 Jan 95 p AS 


[Report by Cicek Zoroglu] 


[FBIS Transcribed Text] Ankara—Within a few days of 
the disappearance of U.S. Lt. Col. Michael R. Couillard 
and his son during a boy-scout ski trip in the Bolu 
mountains, the speculations began. Quite soon after 
their disappearance, a previously unheard-of Lebanese 
group claimed the two had been kidnapped to win 
freedom for a Shiite Muslim guerrilla held by Israel, but 
the U.S. and Turkish authorities quickly discounted that 
claim and apprehended the person they claimed had 
made the hoax telephone calls. 


“It was hard to believe. I was shocked by it,”’ Couillard 
said after his dramatic ordeal. 


Then came an article in Wednesday's [25 January] issue 
of ZAMAN, a pro-Islamic newspaper, asking what an 
American was doing in Bolu in the first place. 


ZAMAN said that because the headquarters of the Bolu 
Mountain Commando Brigade were located close to 
where Couillard had gone missing and because U.S. 
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officials had unsuccessfully tried to obtain permission to 
Carry out a survey of the area, the American was trying to 
gather information. 


These commandos in the Bolu mountains, ZAMAN 
said, take part in the operations launched against the 
PKK (outlawed Kurdistan Workers’ Party) in the South- 
east and, especially, in northern Iraq. The paper said 
U.S. officials were able to search the area after all when 
over 100 U.S. soldiers and helicopters took part in the 
search for Couillard and prepared detailed maps and 
charts, on which even individual trees were marked. 
Then on Thursday, the Turkish daily SABAH stated that 
“Turkey was a suspicious nation.” 


SABAH questioned how the father and son could have 
been in such good health, apart from slight frostbite to 
their feet, after 10 days in the cold and snow. Also on 
Thursday, a MILLIYET article quoted a construction 
company’s chauffeur as saying he saw Couillard in a car 
with green license plates (a diplomatic car) on a road 
leading to the ski resort where he had been staying, one 
day after the U.S. officer's disappearance. The chauffeur, 
Mesut Holat, said that Couillard went to the Eskop Hotel 
and told the staff there that he was waiting for a phone 
call from his bosses in Ankara. Holat said he had not told 
anyone, because he did not want to get into trouble. 


Responding to these strange allegations, MILLIYET 
quoted Couillard as saying “If it was you, would you 
have put your child in this type of danger?” 


In a press conference on Wednesday, Couillard 
responded to further press allegations that he was 
spotted buying bread two days after his disappearance. 
Covillard said “It’s a very interesting speculation. | 
might have bought it in my dream.” 


Also during the press conference Couillard was asked 
why he didn’t leave the cave earlier. The officer replied 
that it was a very difficult decision but that when he 
realized the chances of being found were slim he decided 
he had to set out to find help. There are other specula- 
tions in the press questioning why Couillard did not have 
10-days growth of beard, but these are speculations. 


Apparently the Turkish press has nothing tetter to write 
about and insists on spreading “gossip” abvut possible 
alternative scenarios. Only time will tell what the 
Turkish press will dig up, or rather, think up next. 


U.S. Support of Oil Transport Project Lauded 


Ciller: ‘Extremely Auspicious’ 


TA3101195595 Ankara TRT Television Network in 
Turkish 1800 GMT 31 Jan 95 


{[FBIS Translated Excerpt] The United States has offi- 
cially announced its support of the project regarding 
transportation of Caspian Sea oil to the Mediterranean 
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via Turkey. A U.S. delegation visited the Foreign Min- 
istry and relayed the U.S. Administration’s views on this 
issue to Turkish officials. [passage omitted] 


Following her meeting with the president of the Thai 
House of Representatives, Prime Minister Tansu Ciller 
answered a TRT correspondent’s questions on the issue. 
Prime Minister Tansu Ciller said that since 1994, the 
government has attached great importance to this issue. 
Ciller recalled the question of transporting ol to the 
Mediterranean gained great importance, especially after 
the Chevron company showed an interest in Kazakh oil 
reserves and in the wake of the establishment of a 
consortium. 


[Ciller] “In all our contacts with Azeri officials. we 
discussed the issue of connecting the oil pipelines 
coming out of Azerbaijan and Kazakhstan into one route 
to Europe. The issue of the Novorossiysk port was raised 
during the meetings. For this reason, views have been 
exchanged and great efforts have been exerted on 
choosing a transport route.” 


Ciller noted that one of the reasons for her visit to Davos 
was to meet with Azeri and Kazakh officials and crystal- 
lize a final view. 


[Ciller] ““Today, the United States gave its official sup- 
port to this issue. This 1s an extremely auspicious event 
for our country because its clears up the issue of trans- 
porting Caspian Sea oil to Europe via Turkey and 1s 
evidence of an official U.S. policy and U.S. support. I 
wish our country and its people all the best. This will 
bring prospenty to our country.” 


Ciller explained that this project provides an opportu- 
nity to create worldwide competition with other oil 
producers via Turkey. Ciller said the transportation of 
oil in this way will pave the way for Turkey's integration 
with the world and 1s important tn terms of joining the 
Europezn Union. 


[Ciller] “As you know, we do not have surplus energy in 
our country. We do not have oil reserves and natural gas, 
but our people will benefit directly from the oi! pipeline 
passing through our country. Numerous employment 
opportunities will open up. This project will also open 
the door for Turkey to be able to fulfill Europe's energy 
needs.” 


Ciller further stated that significant steps have been 
taken toward financing this project. Explaining that the 
Eximbank was granted $5 billion to use in projects 
during her visit to the United States, Ciller said that this 
grant could be used 1n this as well as other o1! pipeline 
projects. 


Karayalcin Welcomes Support 
TA3101182895 Ankara ANATOLIA in Turkish 1359 
GMT 31 Jan 95 


[FBIS Translated Text] Ankara, (A.A)}—Murat Karayal- 
cin, deputy prime minister and foreign minister, has 
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stated that the United States endorses the project of 
transporting the Caspian Sea oil to the Mediterranean 
via Turkey, adding that this constitutes a significant 
development. 


During a news conference today, Karayalcin said that 
the United States informed Turkey yesterday of its 
intention to support the project. Karayalcin noted: We 
welcome this. 


Explaining that Turkey is in a key position when it 
comes to transporting the Caspian Sea oil reserves to 
Western markets, Karayalcin stated that the transport of 
the oil via Turkey is important not only politically but 
also financially and economically. 


Stating that concerned circles, which were told of the 
project being developed on this transport, mostly gave 
their backing, Karayalcin stated that it is of vital impor- 
tance in terms of regional peace and stability that the 
United States officially announced its support of this 
project. 


Recalling that Turkey is against transporting the Caspian 
Sea oil by sea, Karayalcin noted that the Tengiz-Ceyhan 
oil pipeline, which will carry twice as much oil as the 
Karkuk-Yumurtalik oil pipeline, is the most secure 
method of transport. 


Turkey Will Have Surface Oil Reserves 


Karayalcin noted that Turkey will be a key country in 
terms of regional cooperation with the realization of this 
project. 


Recounting the financial and economic importance of 
the project, Karayalcin said: Turkey does not have 
underground oil reserves. Once this project is realized, 
Turkey will have surface oil reserves. Turkey will 
become like an OPEC country; a center of energy and the 
center of an energy infrastructure. 


Answering reporters’ questions, Karayalcin explained 
that method of transporting Caspian Sea oil to the West 
via the Ceyhan, which is the important issue for now, is 
being developed. 


In answer to a question regarding the meeting Prime 
Minister Tansu Ciller had with Azeri President Geydar 
Aliyev in Davos, Karayalcin said that the place Turkey 
assumed in the oil consortium connected with Caspian 
Sea oil was discussed during the meeting. Karayalcin 
explained that this issue is raised with Azeri officials at 
every opportunity. 


Noting that contacts were held with Kazakh officials, 
Karayalcin stated that Turkey provided the most secure 
transport for the Caspian Sea oil. 


Commenting on the financial dimension of the issue, 
Karayalcin said that United States’ support of the 
project is of great importance vis-a-vis the financial 
circles, who also assess the issue from a political point of 
view. 
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U.S. Northern Iraq Initiatives Worry Ankara 


NC0O102084895 Istanbul HURRIYET in Turkish 28 Jan 
95 p 18 


{Report by Selin Caglayan: “Clinton Reprimands 
Barzani and Talabani’’] 


[FBIS Translated Text] Ankara—President Bill Clinton 
has sent a message to Democratic Party of Kurdistan 
{[DPK] Leader Mas’ud Barzani and Patriotic Union of 
Kurdistan [PUK] Leader Jalal Talabani warning them 
that “the United States will withdraw from the Hammer 
Force if they fail to end the fighting between their forces 
in northern Iraq.” The message was conveyed to them by 
David Litt, who headed a U.S. State Department Middle 
East Affairs Office delegation to northern Iraq. Urging 
the two Kurdish leaders to end the fighting, the message 
said: “We will no longer cooperate with the other coun- 
tries to maintain security in the region if the clashes 
continue.” Meanwhile, Litt has said that the United 
States does not wish its officials in the region to be 
endangered by the fighting. 


Ankara Worried 


The U.S. delegation informed the two leaders that the 
United States supports the 10-point peace plan which 
has been drawn up by the National Council of Iraq. The 
plan is as follows: 


1. Irbil and its environments, which are under Talabant's 
control but which have been besieged by Barzani’s 
forces, will be completely demilitarized. 


2. That will be followed by a cease-fire between the two 
sides. 


3. A “provisional administration” will be established 
after the cease-fire is put into effect. It will be composed 
of technocrats and respected individuals. The provi- 
sional administration will prepare for elections in six to 
12 months. 


It has been ascertained that Ankara is worried about the 
new US. initiatives. The Ankara government maintains 
that the problem in northern Iraq cannot be resolved 
without a dialogue between the Kurdish leaders and the 
Baghdad Administration. But it has been reported that 
Washington is continuing to discourage a dialogue 
between the two sides by informing the Kurds that 
“Saddam Husayn will be removed.” 


Mediaticn in Northern Iraqi Fighting Seen 


NC0102072595 Ankara TURKISH PROBE in English 
20 Jan 95 pp 2-3 


[Article by Rasit Gurdilek: “Iraqi Kurds’ Plunge Into 
Tribalism Worries All’’] 


[FBIS Transcribed Text] The Iraqi Kurds are once again 
indulging in their favorite sport—cutting each other's 
throats. But the hostile neighbors of their West- 
supported statelet, wary of their own restive Kurdish 
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populations do not seem to be deriving much joy from 
the internal strife, fearing a spill over of adverse effects. 
The recent fighting, bloodiest in recent years, has been 
between the Kurdistan Democratic Party (KDP) of 
Mas’ud Barzani, and Jalal Talabani’s Patriotic Union of 
Kurdistan (PUK), the two main players vying for 
supremacy after their artificially-balanced share of 
power became no longer tenable. The stakes are high, 
and the sides are warring for the control of Irbil, the seat 
of the Kurds’ “parliament” and their “regional govern- 
ment.” 


Their common “regular army” has long disappeared and 
the KDP and PUK have pitted about 20,000 “peshmer- 
gas.” 

Kalashnikov-toting irregulars against each other in and 
around Irbil. 


Both sides lay claim to success. Although surrounded on 
three sides by the KDP forces rushed from other areas, 
the PUK has been able to hold on to Irbil, considered so 
far as neutral ground. 


By taking the city, PUK has also displayed the correct- 
ness of its military doctrine based on a switch to regular 
warfare from guerrilla tactics, dictated by the need to 
defend vulnerable Kurdish cities in the south against 
Iraqi armored thrusts, and its prowess in forming and 
employing specialized units with relatively heavy fire- 
power. 


KDP, on the other hand, boasts military gains in the 
southern reaches of the Kurdish area, considered as 
Talabani turf. Its peshmerga forces have captured Shaql- 
awah, a strategic town and a political center for PUK and 
a string of smal! towns, including Halabja, near the 
Iranian border also considered PUK territory. The 
fighting has been costly in human lives. A KDP official 
has put the casualties of both sides at “anywhere between 
500 and 1,000.” 


No less important, the runaway tribalism has caused 
considerable damage to the Kurds’ claim of having 
proven their eligibility for self-rule. Beside requiring a 
broader sense of politics than tribal affiliations and a 
working knowledge of democracy and state craft, this 
also calls for some diplomatic tact in view of the hostility 
of the surrounding states, including Turkey, to such an 
autonomy which is feared to be only the first step in the 
Kurdish plans for an independent state. Besides bullets 
and shells, the sides trade unprecedented strong invec- 
tive against each other. The accusations of nepotism and 
plunder are common. Even after discarding the embel- 
lishments and exaggerations, the fact remains that KDP 
and PUK having a 50-50 power balance in the Irbil 
legislature and the regional government not only lack the 
necessary trust in each other, but also in what remains of 
the facade of a joint administration. Nearly totally 
dependent on foreign assistance, the regional govern- 
ment has long abandoned its profession of control over 
the finances of the area. 
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Iraqi Kurdish sources have long been pointing at mutual 
suspicions that the sides, controlling the revenues of 
their respective turfs—KDP in the north and PUK in the 
south—were not turning them over to the central 
authority, but were using them to fund their own projects 
or finance their armament. Turkey’s decision last Sep- 
tember to re-allow the diesel trade at the Habur border 
gate—permitting hundreds of Turkish trucks to haul 
cheap Iraqi fuel in special tanks—appears to have been a 
main, if indirect, cause for the deterioration of the ties 
between the two mainstream Kurdish groups. The tax 
levied on transported diesel currently make up 60 per- 
cent of the revenues of the regional government, Iraqi 
Kurdish sources have told The Turkish Daily News. 


The accusations revolving around the collected taxes— 
PUK accusing the KDP of withholding it from the 
central authonty to spend it in provinces it controls and 
the KDP charging that PUK has pocketed the accounts 
in southern banks—escalated into open clashes when the 
sides could not convene a committee to investigate the 
charges and settle the accounts as agreed earlier. 


The “us and them” mentality also surfaced when the two 
parties tentatively agreed last year for elections this May, 
to break the deadlock in the legislature and their admin- 
istration. KDP accuses PUK of resorting to arms after 
“being surprised with the support for Barzani in al- 
Sulaymaniyah and other southern constituencies,” and 
the PUK countercharging that its organizations were 
“purged” from the KDP controlled north. Whatever the 
causes may be, the latest burst of tribalism will seemingly 
have deeper effects, for the Kurds themselves and the 
outsiders trying to mediate—for diverse purposes. To 
start with, the wounds the sides have inflicted on each 
other will take longer to heal. An independent Kurdish 
source has said that “being kicked out of Irbil is very 
difficult to forget for the KDP,” leaving out the strategic 
value of the city just 23 kilometers from Salah al-Din, 
Mas’ud Barzani’s stronghold. 


There have been a number of mediation efforts. One by 
the Americans. But the efforts by Susan McCormick, a 
U.S. political officer from Incirlik, the home base for 
Provide Comfort, the Western air force protecting the 
Iraqi Kurds, to get the sides to negotiate seems to have 
failed. 


So has an initiative by Iran, seen by independent Iraqi 
Kurdish analysts as being bent on increasing its influence 
on the Kurds, to supplement its ties with the Iraqi 
Shiites. Iran, which has a sizable Kurdish minority and a 
separatist Iranian Kurdish group based in Iraq. has been 
seeking improved ties with the Iraqi Kurds despite 
occasional clashes with the Kurdish groups across the 
border. 


The Iranian initiative, launched on Jan. 7, also failed 
when the PUK failed to send Noshirwam Mustafa, a 
popular hardline aide of Talabani to Tehran to talk with 
Nechirwan Barzani, a nephew and principal aide of 
Mas’ud Barzani, the KDP leader. Dr. Fu’ad Ma’sum. the 
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former head of the regional Kurdish administration 
whom the PUK offered as the negotiation partner, was 
considered too subordinate to the KDP envoy in stature. 
The Iraq: National Council, the Western-backed 
umbrella organization for the Iraqi opposition, including 
the Kurds, Arabs and Turkmens, has also intervened, 
although with limited success. 


Even the Baghdad government, offered its good offices, 
which were rejected out of hand by both of the warring 
Kurdish parties. 


These have left only Turkey's initiative as still standing. 
Talabani earlier disputed Ankara’s credentials as an 
honest broker, accusing it of having an open tilt for the 
KDP, even providing it with arms and logistic support. 


But later the Ankara representatives of both the Kurdish 
parties responded to the Turkish Foreign Ministry's call 
last week for separate talks. The ministry spokesman did 
not elaborate on the response of the PUK and KDP 
leaders, saying they were being evaluated. 


But, according to the Kurdish sources, Turkey told 
PUK’s and KDP’s Ankara representatives, its worries 
that the Iraqi Kurdish infighting may serve the further 
entrenchment of the Turkish Kurdish rebels in northern 
Iraq. 


The Turkish officials’ main worry is that the KDP’s 
switch of its forces from the north to the Irbil area will 
remove the obstacle for the Kurdistan Workers’ Party 
(PKK) fighting a separatist war in southeastern Turkey, 
to spread its influence in the area. 


Although PKK feels closer to the PUK, it has remained 
neutral and passive in the Iraqi Kurds’ feud so far. 
Sources say this has stemmed from the pressure Syria has 
put on PKK leader Abdullah Ocalan, on American 
prodding, to hold his organization in check and avoid 
provoking a military intervention from Turkey, and 
even possibly from Iran. Ocalan, believed residing in 
Damascus or the Syria-controlled parts of Lebanon, 
depends on Syria’s—officially denied—protection. Inde- 
pendent Iraqi Kurdish sources say “Turkey is the best 
party to meditate” in the dispute, owing to the cards it 
possesses. 


The main card is the Iraqi Kurds’ dependency on relief 
supplies, coming from or through Turkey, and more 
importantly, the security provided by the Turkey-based 
Western planes. But, they caution, the Turkish officials 
should tread with caution so as not to scare the Kurds, 
still averse generally to the reimposition of complete 
Iraqi rule despite all their grumblings about the short- 
comings of their administration. They also say that in 
order to achieve results, Ankara should do a more 
serious, “political effort” by inviting the Kurdish leaders 
to a conference instead of having their representatives 
meet with the gendarmerie commander in an obscure 
Southeastern town. 
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“Otherwise, the Iraqi Kurds, smart as they are, will try 
their hand at regional politics of their own, attempting to 
play the powers of the region against each other,” the 
source noted. He said, lacking state traditions, a proper 
organization and skilled diplomacy of the countries 
around, the Iraqi Kurds will obviously bungle the game. 
But still, he said it might pose dangers for the neighbors 
who might fall out amongst each other. At present all the 
players in the region, Turkey, Iran, and Syria are 
opposed to the Iraqi Kurds’ ambitions for self rule and 
are committed to Iraq’s territorial integrity. 


But Turkey has to cock an eye to the gamesmanship of its 
neighbors. Particularly to the “security card’ Damascus 
is wielding to counter Turkey's “water card.” 


While Syria is said to have exerted its hold on Ocalan to 
keep the PKK at bay in the northern Iraqi power 
struggle, there have been reports circulating in recent 
weeks that it has given the go-ahead to some anti-Ocalan 
factions within the PKK to mount terrorist attacks inside 
Turkey to drive home the message that its own card is as 
potent as Turkey's water card. 


Ankara Said Hopeful on Croat-Muslim Federation 


NC3101131495 Ankara TURKISH DAILY NEWS in 
English 28 Jan 95 pp 1, A8 


[Report by Semih D. Idiz] 


[FBIS Transcribed Text] Ankara—Turkish officials, who 
worked hard in 1993 for the Muslims and Croats of 
Bosnia to patch up their deep differences, are not 
glossing over the very serious difficulties the federation 
established by these two in March 1994 is now facing. 


But, at the same time, they indicate that they do not 
share what seems to be a “concerted campaign of pessi- 
mism” that appears to have been started recently con- 
cerning the fate of this crucial federation. 


These officials point to the fact that the top leadership on 
the Croat and the Muslim sides still retain a commit- 
ment to the continuation of the federation, regardless of 
the difficulties that may be faced on the local level. 


The fact that the Muslims and Croats are currently 
cooperating militarily in northern Bosnia against the 
Bosnian and Krajina Serbs is also pointed to by these 
officials as a situation that contrasts sharply with the 
image of “dissolution” that some quarters are trying to 
project with respect to the Croat-Muslim relationship. 


These officials, talking to the TURKISH DAILY NEWS 
[TDN], also revealed that there ts a grouping of countries 
now operating under the name of “Friends of the Fed- 
eration,” comprising the United States, Germany, 
Turkey and Austria, which appears to be more deter- 
mined than others to seeing this federation survive. 


This grouping, they add, is now engaged in preliminary 
contacts, on the ambassadorial level, with the two sides 
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in the federal arrangement in order to try and investigate 
the sources of existing difficulties. 


Once the reasons for the difficulties are determined, the 
group says it intends to act swiftly and at the highest level 
possible to fortify the Croat-Muslim federation to pre- 
vent it from weakening further. 


As for the difficulties faced by Croats and Muslims 
locally in trying to consolidate their federation, the 
principal problem, according to one senior foreign min- 
istry official, is that overall peace in Bosnia has remained 
elusive, thus contributing to an overall environment of 
suspicion between various ethnic groups. 


He blamed continuing Serb intransigence for this, as well 
as the inability of the international community to get the 
Bosnian Serbs to accept the international peace plan put 
forward by the so called “Contact Group” of nations. 


“There are two opposing strains at the present time 
concerning Bosnia. One is trying to pull developments in 
the direction of disunity and division while the other is 
trying to maintain the unity of the country and to 
consolidate this by means of the Croat- Muslim federa- 
tion. This latter strain is also working to include the 
Bosnian Serbs in the federal arrangement,” this official 
said. 


He added that the principal side that wanted to see the 
idea of a federation scuttled at the moment was the 
Bosnian Serb side, because this arrangement ultimately 
drags the Serbs away from their scheme of establishing a 
separate and “ethnically pure” state following a merger 
between the Serb-held territory in Bosnia and Serbia. 


“The Serbs and their clandestine backers are making 
long-term plans based on the notion that division and 
not unity will eventually carry the day in Bosnia, and 
therefore are maintaining a position that they believe 
will expedite such an outcome” this official said. 
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He refused to name the “clandestine backers” of the 
Serbs, but private soundings among Turkish officials 
often reveal a widespread belief that both France and 
Great Britain have secret agendas concerning Bosnia- 
Herzegovina; agendas which are ultimately closer to Serb 
interests than to those of the Muslims or Croats. 


Another prevalent belief among Turkish officials ai the 
present time is that the Serbs are increasingly banking on 
the collapse of the Croat-Muslim federation, which will 
“suit them perfectly.” 


They say that such a collapse will not only jettison the 
whole notion of federation, which the Serbs hate with a 
passion, but also pave the way to renewed Croat-Mus!im 
fighting, which can only serve the Serbs’ interests as it 
did when such fighting raged on for most of 1993. 


“There are many technical problems that have to be 
overcome in terms of the Croat-Muslim federation at the 
present time. Mostar in central Bosnia, which saw 
bloody and bitter fighting between these two sides, still 
remains a divided city where the sides look on each other 
with deep suspicion,” the senior official answering ques- 
tions for the TDN said. 


He indicated that this made it crucial that those coun- 
tries interested in seeing the federation between these 
two sides continue (to) act with great determination in 
order to prevent a total collapse of order in Bosnia. 


“As for those who are critical of the Croat-Muslim 
federation, there 1s only one question that they have to 
answer, and that is, what does the future hold for 
Bosnia-Herzegovina if this federation crumbles?” he 
said. 


“The answer is simple. All there 1s then 1s division and 
more bloodshed with no real end in sight and a possible 
spreading of the conflict to other parts of the former 
Yugoslavia and perhaps beyond,” he added. 
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